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ﬁ 1 [Recording began.)

} 2 MR. BURKE: Hey, Patrick. How you doing?

)’ 3 UNIDENTIFIED SPEAKER: Hello.

3 4 MR. BURKE: The cxew's all here.

\j 5 UNIDENTIFIED SPEAKER: Yesh, it Looks 1ike it.

p: g MR. BURKE: Yeah.

_\,} 7 UNTDENTIFIED SPEAKER: Ri, quys.

: 8 MR. BURKE: Hey. .

j\ 9 UNIDENTIFIED SPEAKER: Hi.

j 10 MR. BURKE: &all right.

;? . 11 UNIDENTIFIED SPEAKER: Hey, Ted.

y

<‘ 12 MR. BURKE: Hi, you guys.

% 13 UNIDENTIFIED SPEAKER: Hi, Ted.

jj 14 MR. BURKE: BHi. .

) 15 UNIDENTIFIED SPEAKER: Well, the reason I called this
2 ‘ 16 meeting is to try to diffuse some of the conflict. I know that
§ 17 you raised some concerns about where the money was going and

} 18 that sort of thing.

> 19 MR. BUREE: Well, primarily my concerns are my —— the
5 20 goal is where my liability lies, and if TI'm vulnerable to

% 21 liability, then I want to able to examine all the company

) 22 records that are going to affect that liability.

! 23 MR. CLARY: You have the right to do that as the

D 24 director regardless of whether you have any concerns about your
j 25 liabilities.
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MR. BURKE: Sure.

MR. HAHN: Never (indiscernible) —-

MR. CLARY: As far as I can tell, ié that you —— he's
turned everxyrhing over to you.

MR. BURKE: Pardon me?

MR. CLARY: TLarry's turned everything over to you,
hasn't he?

MR. BURKE: He's —— he's given me the -- yeah. The
bank -- bank records for the last two years, so that -- that’'s
gocd. I'm worxking on that.

I do need maybe a copy of the expense log for —— or
expense journal for '05, maybe another copy for '06. I can't
find my '06. I don't know —— I thought he gave me one, bubt I
can't find it. ‘ |

MR. CLARY: Is there such a thing? Expense?

MR. BURKE: Expense journal. Your expense —-—

like a =--

MR. HAHN: Well, I have a checkbook and — and what's
in a checkbook and you've got all of that.

MR. BURKE: Well, it's -~ no, I don't —— I ~——

MR. HAHN: (Indiscernible) that big —

MR. BURKE: Yeah.

MR. HAHN: Oh, the big journal?

MR. BURKE: Yeah.

MR. HAHN: Yeah, I got that. If I find it.

Cline Transcription Services (702)644-1123
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MR; BURKE: Yeah. I think I can get the 06 right
next door with you guy's consent, but the '05, I don't think
she had.

MR. CLARY: Well, she's working on —— I mean, that's

why -- yeah. And also he's turned evarything over to these

accountants that they‘re going to dc a —

MR. BURKE: Yeah, I know.

MR. HREHN: Maybe thg ~-—

UNIDENTIFIED SPEAKER: {Indiscernible).

MR. HAHN: ~- accountant was there today and we
were -— that's where &e were headed. Yeah. I talked to:her.
I ~~ I need to meet with her about this, too ~-

MR. BURKE: Okay.

MR. HAHN: -— hecause she wants to know the extent —-
MR. BURKE: Yeah.

MR. HAHEN: ~- to what extent -——

MR. BURKE: Yeah.

MR. HAHEN: —-— she needs to %&now.

MR. BURKE: Yeah.

MR. CLARY: But I think evervthing's put ount on the

table now.

MR. BURKE: Well, as I say, you know, that if 1
wanted my own —— as I understand the books were reconciled by
the bookkeeper not part of the CPA.

MR. CLARY: Well -- I mean, they do a complete ——

Cline Transcription Services {702) 544-1123
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MR. BURKE: That's fine.
MR. CLARY: -- gxamination.

MR. BURKE: Okay.

MR. HAHN: But not of '05. (Indiscernible) Kokoweef

which was '06.

UNIDENTIFIED SPEAKER: Yesah. _

MR. BURKE: '06. Yeah. So -— but I'm — I'm, you
know, I'm concerned sbout wherever I'm vuolnerable. I'm not

vialnerable for just '06. I'm vulnerable for further back,

S50 =
MR. CLARY: wWeall, fou know, how far do we have to go
back? ”
| MR. BURKE:‘ Two years is comfortable with me. I've
got them ——

MR. CLARY: {Indiscernible) give me the ——

MR. BURKE; -- you.kncw- That's fine. Five, six,
and seven. If I could get can that and the log, the Hournal
log.

I =- I thought I saw it, or had a copy of it, -aor
something. At least for one of the years, but I certainly

didn't have it for '05 though, so I can match up the checks

with the -- here's what — here's the check, that's the

expense, and that's what it was for.

MR. CLARY: Now, why do you feel the nacessity to do

MR. HAHN: That's five, six —- I*1l get —— and seven.

Cline Transeription Services (702} 644~71123
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to do it.
MR. BURKE:
MR. CLARY:
MR. BURKE:

MR. CLARY:

MR. BURKE:

MR. CLARY:

MR. BURKE:

"MR. CLABRY:
not -——

MR. BURKE:

MR, CLARY:
practicing securities
MR. BURKE:
MR. CLARY:
MR. BURKE:
MR. CLARY:

qualified to do that,

that it we've got a cpa working on it?

I mean, you're welcome

Yeah. I understand that. Yeah.
I think the fact that he's —

Well —-

~— that he's -- I mean, the CPA is

independent. She’'s geing to ——

Right.

T~ 9o over everything. If she see’s any

irregularities, she's going to point it out.

UNIDENTIFIED SPEAKER: {(Indiscernible) .

Right. I understand.

And I think that's your, you know, I'm

quh.
I ~— I, unfortunately, after 40 years of

law, I -- I have to get into fimancial —

Yeah.

—— statements and bullshit --—

Yeah.

—— like that even though I'm not .

MR. BURKE: Yeah.
MR. CLARY: But I've learned about it and I ecan —
know how to read it — I know how to read financial statements

Cline Transcription Services (702)644-1133
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J 2 MR. BURKE: Yeah, yeah.

S .

A 3 ME. CLARY: But, again, I -~ T don't practice

~

J

< 4 accounting. I'm a lawyer and not a tax lawyer either.

/

™ 5 MR. BUORKE: Well -

) ) MR. CLARY: &0 I —— I recommended somebody that I
7 know's straight ~— straight arrow.
8 MR. BURKE: Yezh.
] MR. HAHN: Bhe's now —— as of yesterday -- dons with

10 the corporéte taxes, so she did really get to work on it. I'm

11 planning to get together with her --

12 MR. BURKE: Um-h'm.

13 MR. HAHN: -- myself today or tomorrow if she wanted
14 to review some things with me ——

15 MR. BUREE: Um-h'm.

16 MR. CLARY: —— so hiw far she needs to go,  you know,

I T T S e o

N 17 and I'm happy to do that, but — well, I ﬁust ~— I think at

; 18 this juncture I just had some concerns about things vou

j 19 expressed to me -—

} 20 MR. BURRE: I —— I've got bad hearing, so you've got
g 21 to speak vp. I'm sorry.

% 22 MR. CLARY: Yeah. I forget to put my Goddamn heatring
;- 23 dides in myself today. ‘

> 24 MR. BURKE: So you know what I'm talking about then.
9 25 Yeah.

J

J

ki

J
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MR. CLARY: Wo. I'm just saying I'll speak louder.

MR. BURKE: Okay.

MR. CLARY: I'll tell you that I —— I expressed to

you some concern sbout some of your concerns.
MR. BURKE: Yezah.
MR. CLARY: But I think =-

MR. BURKE: But ~—

MR, CLARY: ~-— that, vyou know, I'm not as ——

MR. BURKE: Here —

MR. CLARY: -- concerned as I was, and you —— I don't

think that you should be as concerned because Larry is

turned —— has come forward.

MR. HAHN: T have no —— I have no — T've never had a

problem. We agreed a year ago to do an audit, and then all of

a sudden it got rushed.up in the middle of the sSummer, and

gkay, fine. We'll do it in the middle of summer.
want to do it.
UNIDENTIFIﬁD SPEAKER: (Indiscernible).
MR. HAHN: Well, I mean, they —-
UNIDENTIFIED SPEAKER: (Indiscernible).
MR. HAHN: -- he and ——

MR. BUREKE: Yeah.

Whenever you

MR. BAHN: -— Richard Dutchik talked to the -- the

accountant. The accountant says, fine, we do it

the year. No, we want to do it now, apparently,

at the end of

sa —— he szaid

Cline Transcription Services (702)644-1123
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but you don't do it normally in the middle of the year,

can carry it forward to the other half of the vear.

MR. CLARY: Thén Y think Larxy's also been fair in
the sense”that ~— that he did not force the annual meeting of
the stockholders election of new directors. He's postponad
that until after the audit.

MR. BURKE: What -— what's the purpose of that
anyway? Why was a special meeting called?

UNIDENTIFIED SPEAKER: Because we had ——
UNIDENTIFIED SPEAKER: Well, supposed to do ~—
UNIDENTIFIED SPEAKER: —- {indiscernible) end of the
year.

UNIDENTIFIED SPEAKER: We're supﬁosed to have an
annual meeting of stockholders ——

MR. BURKE: QOkay.

UNIDENTIFIED SPEAKER: —— EVery year.

MR. BURKE: Okay. And we did nominatien for fivé
more board members. T was cukious about that.

. MR, CLARY: Okay.

MR. BURKE: That's normal? But we didn't wvote on
them.

and
even you had said that.
It's just not -- not no:mally‘done in the middle of the
year. Which is Fine. It doesn’'t make any difference. Now, we

MR. CLARY: WNo. That's the point I'm trying to make.
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MR. BURKE: Oh.
MR. CLARY: 1It's bean postpaned.

MR. BURKE: Okay. You can do that and —

MR. CLARY: Sure.

MR. BURKE: Sure. Okay.

MR. HAHN: Absp}utelyf

MR. BURKE: Okay. That's Fine.

MR, CLARY: And, so -- I mean —- 50 I —— I - 1
think, basically, my -- my advice to yéu would bhe —— hasically,

I think Lerry's kind of compliad with everything, but maybe

this one docecument -—
MR. BURKE: Yeah, yeah.

MR. CLARY: -—- thae journal, so-called journal, T
think it's pretty (indiscernible) ——

MR. BURKE: Now, here's the, you know, as Richard and

1 talked about the whole purpose of forming that new

corporation was for what purpose?

MR. CLARY: We — we have to {(indiscernibie).

MR. BURKE: WwWell, Qhat are we cieaning up?

MR. CLARY: Cleaning up the securities violations.

MR. BURKE: Okay. 5o we had securities violations

{ that we could possibly be held liable for as it*'s board

members?
MR. CLARY: Yes.

MR. BURKE: Okay. And that's our concern. That's

Cline Transcription Services {702)644-1123
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what we need to look at and why.
MR. CLARY: I did what I did.
MR. BURKE: Ckay. So then that's ~— so I'm — so I'm

immune at this point?

MR. CLARY: I don't think there's any such thing as

immunity.
MR, BURkE: Okay.
MR. HRHN: Right?
MR. CLARY: I don't think there's anybody immune.
MR. BURKE: Okay. |
UNIDENTIFIED SPEAKER: (Indiscernible).
UﬁIDENTIFIED SPFEAEKER: (Indiscernible) —— sued For
anyﬁhing-

MR. CLARY: (Indiscernible) said you had said zhout
going to the SEC and confessing -

ME. BURKE: I'm =~ I'm —— i‘ml-- all I said was at ~—
at the last resort if I don't get any cooperation and if T
can't resolve it mysel¥, then I'm going to resoclve it throygh
any means necessary. I'm going to get to the bottom of it.

MR. CLARY: What would you go to the sﬁc for? That's
insane.

MR. BURKE: Consultation. They're okay. Those
people —— T don't think they are or they're not the big bad
wolf. X don't think -- that people make ont -— make them out

to be.

Cline Transcription Services (702)644-1123
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I want to make sure I'm on the right track. I don't want

to be barking up the wrong tree.

MR. CLARY: Well, if you ask me, I've been doing this

for 40 years.

MR. BURKE: T understand.

MR. CLARY: They are the big bad wolf. They're
-assholes.

MR. BURKE: Yeah.

UNIDENTIFIED SPEAKER: Yeah.

MR. CLARY: And they -- when they get invelved --

UNIﬁENTIFIED'SPEAKER: Right.

MR. CLARY: —— invplved in something that's after the
horse has not oﬁly the left barn, but it has burned dewn and ~-

MR. HAHN: Right.

MR. CLARY: -— the animals are gone ——

MR. BURKE: Yeah.

MR. CLARY: —— but the Goddamn money's in.South
America —-

MR. BURKE: Yeah.

MR. CLARY: -—- then we come in and ——

MR. HAHN: Right.

MR. CLARY: —— and do something, aﬁd they destroy
companies -~-—

MR. HAHW: That's right.

MR. CLARY: — and they destroy people .

Cline Transcription Services (702)644~1123
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MR. HAHN: That's right. Yeah.
MR. CLARY: They'res the big bad wolf.
MR. BURKE: Well -—-

MR. CLARY: Does mean I -~ and why anybody would go
talk to the them — I mean, if they're going come —— if they 're
going to take some action and -- and file ——

MR. BURKE: That's not — that's not what I'm after.
You know, I saw you at —

MR. CLARY: What are yon after?

MR. BURKE: I told you at the gas station. What I'm
after is to make sure I'd don't get hung out to dry when an

action comes down by somebody else and I get put --

MR. CLARY: (Indiscernible} —

MR. BUREE: — on the stand by an attorney —-
MR, CLARY: —— {indiscernible) —

MR. BURKE: ~— an attorney —-

MR. CLARY: —— after the fart. fuu could do it

pEospectively'by not being an officer and director anyﬁcre-
MR. BUﬁKE: Thatld be —
- UNIDENTIFIED -SPEAKER: - (Indiscernible) -—
MR. BURKE: If I'm not an officer 0r director, then
I'm not liable for any past actions —
UNIDENTIFIED SPEERER: {Indiscernibie).
MR. BURKE: ~-— or inactions?

MR. CLARY: Did I say that?

Cline Transcription Services (702)644-1123 o
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MR. BURKE: No, no. That's what I'm —— see, that's

my point.

MR. CLARY: Well, J —- what's your —-
MR. BURRE: Yeah.

MR. CLARY: —— point? What are -- what are you —-

MR. BURKE: My point -
MR. CLARY: What do ¥ou want —
MR. BURKE: My point —-—

MR. CLARY: — to do or what you want to have

accomplishad that's somehaw is going to immunize you? 1T don’t

understand what vou're trying to accomplish.
MR. BORKE: Okay. What I'm trying ——

MR. CLARY: (Indiscernible) 1 might be just Lrying to
help.

MR. BURKE: Yeah.

MR. CIARY: Z2nd I'm not taking sides here, but I'm

just trying to ~—
MR. BURKE: 'Well, that's a good ~— all right. TLet me

ask you that to start with on, and no disréspett oxr anything,

but you're general counsel. for .Keokoweef.. Inc., right?

MR. CLARY: Right.
MR. BURKE: Are von general counsel for Larry?
MR. CLARY: No. '
MR. BURKE: Okay. Just corporxation then?
. MR. CLARY: Right.

Cline Transcription Servipes {702) 6441123
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MR. HAHN: Corporation.
MR. BURKE: Okay, that's good. What I wanted to do
is look at ——
MR. CLARY: I just don't want you to do anything
stupid. T mean, the ides of going to talk +o —-—
MR. BURKE: ngi -
MR. CLARY: —- the BEC ~—
ONIDENTIFIED SPEAKER: Ch, gou bet.
MR. CLARY: ~-- is about as insane as anything you
could possibly do. )
MR. BURKE: Yeah. )
MR. HAFRN: That's right.
MR. CLARY: I mean, if You want. to just stick a knife
in yourself ——
ME. BURKE: Yeah.
MR. CLARY: -—— it'd be = shorter way fo solve the
broblem. )
MR, BUREE: Well, it’'s a quicker way ta
self-sacrifice you're saying, right?
MR. CLARY: Well, I ——
MR. BURKE: QOkay. Becausé if I understand —-—
MR. CLARY: -~ think it's a mistake —— I mean <-—
MR. BURKE: Yeah.
MR. CLARY: First of ail, the SEC has bigger fish to
Exy.
S

Cline Transeription Services (702)644-1123
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MR.

MR

MR,

MR,

BURKE: Yeah.

CLARY: They don't do a very good job at that.

BURKE: Yeah.

CLARY: I'wve handled saveral in my career, SEC

enforcement actions. I described to you guys before that one

of the —— one

-the areas of liability —— there's three areas of

securities liahilities when you get involved with securities.

MR.

BUORKE: Yeah.
MR. CLARY: And number one, is the criminal aspect.
There are (indiscernible). If vou violate securities laws,

they are criminal --

MR,

BUREE : ﬁobody wants to go there. I mean, I'm —

that's, you kmow, I —-

"MR.

MR.

anybody.

HAHN: I don't think there's any criminal —-
BUREE: Ysah. Intent here.

CLARY: &Any -- any scienter here on the part of

PURKE: Rigﬁt.

CLARY: Scienter means criminal intent.
BURKE: Let me ask you —-

CLARY : {Indiscernible). Let me finish.
BURKE: Let me ask you ——

CLARY: Let me finish.

BURKE: All right.

CLARY: Number two, is the civil liability that

Cline Transcription Services (702)644-1123
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.
%s 1 ' MR. CLARY: Somebody else can go do it.
) 2 MR. BURKE: Right.
:) 3 MR. CLARY: TI'm good at it, but, you know --
;? ﬁ MR. BURKE: It's law.
b
;g 5 MR. CLARY: -~ I may give up litigation entirely and
:i; 6 just do transactional work.
Ty 7 MR. BURKE: Yeah. '
;3 8 MR. CLARY: BEut that's —— then the third item
ﬁi_ 9 frequently one to occur, and that's what you're concerned
;% 10 about. That is liability to the stockholders.
D) 11 MR. BURKE: Yeah. No -- (indiscexnible).
;\ 12 MR. CLBRY: (Indiscernible) ——
:i B 13 ' ‘MR. BURKE: —— to board members, yeah.
:< 14 MR. CLARY: —— {indiscernible) Securities Act of
:) 15 1933, there's a section in there. Undér the Securities
:j 1§ Exchange Aet of 1834, there's another section in there.
;? 17 Officers, directoxs, and contrclling perscns of corporations
:i i8 - | are personally liable for violatioms.
:) 13 ‘ The reason you form a corporation in the firét place
:) 20 generally, the main reason, is to have limited liability as to
g
:{ 21 debts of the corporation so you as a stockholder, director,
hq 22 ] officer, aren't liable for those things.
D 23 | MR. BURKE: Um~h'm.
:} 24 MR. CLARY: That's why those people form entities
i§ 25 with limited liability.
'j;_/l Cline Transcription Services {702)644-1123
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20

MR. BURKE: Um-h'm

MR. CLARY: It doesn't apply to securities law, so ir

you're an officesr, directar, ox gtockholder —— now, I'wve

tried —— what we did in the -- to clean up this corporation ~—

Just to remind everybody — is that, basically, you guys had

been out thers —- you'd been out there I .guess longer then

you've been out there.

If anybody's worried aboot sleeping in the night, it shaould

be Larry Probably, but -- but you're: out there se2lling stack to

beople in the ways you do which is on a friendly basis.

Nobody's ever tried to sue You or anything. When —-

unfortunately, you didn't have lawyers at the time which is not

Uncommon in this town —- there's cnly a handful of vs that

" really know what we' re doing in this area —— that didn't know

what they were —— they were the most hlghly-regulated nation ip

the world when it comes to securities.

(Indiscernible) —— it can create all these liabilities, so

my idea was —— and I've done it multlple times and — and only

had a problem with one of those many times I've dcne it ~— yas

to form a new corporation and try to wipe ont —— the fact of

the matter is that 80-percent, 99-percent Probably —

MR. BURKE: Yeah.

MR. CLARY: -— of the secur1t1es transactlons that

The statute of limitations

has run.

Cline Transcrlptlon Sexv1ces (702)644~1123 e
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The statute of limitations used to be —— just for your own
edification -~ used to be one year and three years. Meaning,
one year from discovery of the violation and three years from

the actual sales transaction of the securities.

After.-— after Enron and -- and -— and {indiscernible), a
lot of the& -~ congress hqﬁ opted -ﬁ they exteﬁded the statute
of limitations to two and five. Two years From discovery, Tive
years from — from the actual sale.

The reason that you have those shart statute — and the
Nevada Legislature complied with that and made a similér
amendment to the statute of limitations here for securities
law. Most of the states did, I think, so you have two aﬁd Five
now .

Well, it —— and for 95-percent of your stuff, the statute of
limitations under the old statute had run even under the new
statute probably run, so you didn't have to worry ahout
anything that ocenxred less then five yeafs Aaygo.

MR. BURKE: Um—h'm.
| MR. CLARY: And maybe only three years ——
MR, BURKE: Um~h'm.

lMR. CLARY: -~ or, excuse me, twoe years because it

the date of discovery‘—~ it isn't the longer of the two, it's

whichever come first.

MR. BURKEE: Um-h'm.

MR. CLARY: 5o if somebedy discovered that they sold
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unregistered securities without compliance with an exemption
from the date they discovered it, they had one ¥ear to bring a
law suit. They hadn’'t brought it, sp it's — it's gone.

But we wanted to clean it up, s0 I -~ I came up ﬁith tha
idea, ckay, we'll do this the reorgénization, a4 tax-fres
reorganization. WNo tax debts causing any difficulties. and we
did it. TIt's been how long now? Maybe a year.

UNIDENTIFIED SPEAKER: & year.

MR. CLARY: Okay.

MR. BURKE: Yeah. & year, year—-and-a-half, yeah.

MR. CLARY: Year-and—-a-half.

MR. BUREKE: Yeah.

MR. CLARY: I don't remember when we actually clo;ed
it, but I — I -~ but in any event —

MR. HAHN: BAvugust 31st. We're still in the process
of exchanging the stock, of course.
MR. BURKE: Um-h'm.
MR. HAHﬁ: Well, they're still some’—- a bittle --
little bit. Prohaﬁly Five percent now that we've had —
UNIDENTIFIED SPEAKER: Yeah.
MR. HAHN; ~— hadn't found.

UNIDENTIFIED SPERKER: Right.

MR. HAHN: They're coming out of the woodwork, so —

" MR. CLARY: That's fine. When they come out of the

woodwork, we take of them.

Cline Transcripfion Services (702)644-1123
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anyway, the point is that we did Rule —— we did Rule 504,

23

MR. HAHN: vYeah, Exactly.

MR. CLARY: So -- so we hag —— because I was able to
Justify it in my own head, and don't think I don't WOrry about
this too because, you know, when - if gz company goes under,
guess who gets sued?
MR. BURKE: Right.
MR. CLARY: The lawyers and the accoﬁntants.
MR. HAHN: Right.
MR. BURKE: Well --
ﬂR. CLARY: Okay? And you didn't have an accountant
up until recently, so that's our CPa.
MR. HAHN: CPA. Right.
MR. CLARY: >And 80 -— so I, vou know, if - sn
they're going come and sue me, #nd I'm not poor.
MR. BURKE: Yeah.
MR. CLARY: 2and so, ycﬁ know —-
MR. BURKE: Yeah.
", MR. CLARY: I'm not rich eithér,.but T'm still &
candidaté to be sued.
MR. BURKE: (Indiscernible) right.
MR. CLARY: I'm not rich encugh Eo be Republican.
MR- BURKE:. You'll be the only one left standing.
That's the (indiscernible). |

MR. CLARY: Thanks to good ole George Bush, but

Cline Transcription Services {(702)644-1123
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Regulation D [phonetic) because we tried to justify that this

stock that we're exchanging hexe isn't worth more than a
$1,000,000 to the aggregate, probably worth a hell of a lot

less than that.

MR. BURKE: Oh, {Indiscernible} —-
MR. CLARY: Yeah. Regardless of what you Be&ll it

far.
MR. HAHN: You're right.

MR. CLARY: 2and so I felt that we could do —— and

that -- and when you do a 504, under 51,000,000 in any 12-month

period, you ~- there's ng limit to the number of efferings and

s5tockholders that you have, so -- which was perfect for your

sitvation.

But then we, you know, in doing this new offering under
504 that we did subsecquent to the recrganization we've alse
used 504 on that, and that hasn't exceeded — it's .not going to-
ever excesd 51,000,000 — .

UNIDENTIFIED SPEAKER: Oh, heavens np.

MR. CLARY: - in a year, never, and, agaln, we have
unlimited numbers so, you know ~-

MR. BURKE: Right.

MR. CLARY: Tt's a - it's a pretty good exemption to

use. WNow, in that sitﬁationm now in the — in the

reorganization sitvation, the first situvation, also under Rule

504, Regulation D, we did —-— we — we had to find a.state

|
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exemption.

And if (indiscernible) not in the hew offering on state

exemption, we're limited tao 25 Nevada residents, so we have

observed that correctly I think. I hope.

MR. BURKE: Wnlimited on out-of~-state, right?
MR. CLARY: Can't — well, it depends on each state.

You have to loock at earch state.

MR. BURKE: Yeah.

MR. HAHN: T brought it — you have it, but I brought

an extra copy for you, so I wasn't sure what the income was.

UNIDENTIFIED SPEAKER: ¥Yeah. Right.
MR. BURKE: Yeah.

MR. CLARY: Okay. That doesn't matter, but now -—

but —— well, I'm talking about the number of people.

. MR. HAHN: {Indiscernihle) ~- ‘

MR. STIMSHAUSER: Yeah.

MR. HAREN: ~-— (indiscernible).- Well, there's a
number of individuals. |

MR. CLARY: WNumber of individuals.

MR. HARN: {Indiscernible} 19 people from.Nevada.
UNIDENTIFIED SPEARER: Yeah.

MR. HAHN: and we got - about eight or nine from
California.

UNIDENTIFIED SPEAKER: Yeah.

MR. HAHN: And we got a couple here, and couple in

Cline Transcription Services (702) 644-1123
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Arizona.

ME. CLARY: Yeah. Okay,

MR. BURKE: Yeah, we're —— we're within range.

MR. CLARY: Probably need tg -- maybe do some
clean-up work on the —— on the ones that are out —- outsidé the
state,

MR. HAHN: Okay.

MR. CLARY: Talk about that later. That's —— most

states have an exemption for isolated transactions, sa not a

big deal.

"MR. BURKE: Ckay.

MR. CLARY: But -~ but we didn't have -- but we
didn't have — obviously, the reorganization with how many
stockholders do we have total?

MR. HARN: 1,200.

MR. CLARY: 1,200 stockholders. That's'quite far

over 25.
MR. BURKE: Yeah.

MR. CLARY: So we had to come up with,soﬁethinq else
and, fortunately, the state had an exemptioﬁ for
recrganizations —

MR, BURKE: ' ¥Yeah.

MR. CLARY: -— and you just -— you pay the filing fee
and file a form, and I filed the reorganization agreement, and

1f they don't do anything in ten days, vyou're exempt .

Cline Transcription Services (702)544f;123__“
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UNIDENTIFIED SPEAKER: Right.

MR. CLARY: So we had a real neat little exemption to
fit in there, so there we are, you know —--

UNIDENTIFIED SPEAKER: (Indiscernible) .

MR. CLARY: BSo I think the likelihood of —— and then,
of course, and with respect_tq the new stogkholdergt_I wrote.
then ﬁy very, very £ight agreement —

MR. BURKE: Um~h'm.’

MR. CLARY: -~ where I think it would be an uphill
battle for anybody to sue the company and it's.officers and
directors for securities fraud because of the provision in tﬁat
agreement where they acknowledge that you've cumplied.

Now, as I explained before it's a little —— kind of a

little different twist on the law. In a ecivil action —— in a

.criminal case, you-have to prove it by beyond a reasonable

doubt .

MR. BUREE: Um-h'm.

MR. CLARY: 1In a ciwvil action, it's a lesser
standaxd.

. MR. BURKE: 1It's probable.

MR. HAHN: Yeah.

MR. CLARY: It's — no. It's a preponderance of the
evidence.

MR. BURKE: Right.

MR. CLARY: Which basically means we have the ——

Cline Transcription Services (702)644-1123




RIS N SR N

/

R N N N N NI N N N 2 = N L NI N T P N N N g N

AN S NV L

)

i
|
|
\
\
\
i
i
I

1

<

! ‘¥', I\.y/'l N

P
SN

. .

10

11

12

13

14

15

16

17

18

219

20

21

22

23

24

25

28
MR. BURKE: Weighing the evidence, yeah.
MR. CLARY: Weidhing the evidence when you have a
scale ——
MR. BURKE: Yeah.
MR. CLARY: -— it has to tip slightly in favor of the
Plaintiff.

UNIDENTIFIED SPEAKER: Yeah.

MR. CLARY: Well, we have a reveréal of that because
of the fact that we aren't complying with an exemption from
registration under the securities laws, and in that>qase,
somebody sues you and says you sold me unregistered sﬁcurities.
Bang. Okay.

Well, you come back and say well, wait a minute we —-
{indiscernible) we sold the unregistered security. We didn't
do the registration, bnt we complied with an exemption..

Well, then the burden of proof then shifts to the
defendant instead of the plaintifif to prove you complied with
the exemptian. ﬁell, our agreement is the proof.

MR, HAHN: Right.

MR. CLARY: You introduce that agreement, and you get
the plaintiff on the witness stand you {indiscernible) -- did
you sign this, didn't you say this, didn't you say this, didn't
you say this, and you agree that this complied with the
exemption. What the hell zre you suing them for selling

unregistered securities without an exemption when you signed

Cline Transcription Services {(702)644-1123




R NI N N N N S N A WL N A S S N S N t\( j SN A A AT A j} S

f
\
|
|
l
r
#

b

C

l‘.\/JI \V.I \\\_/ “\_/, K_/ﬂ ‘J

}D
11
12
13
14
15
16
17

is

19

20

21

22

23

24

25

29

the Goddamn thing —

MR. HAHN: Right.

MR. CLARY: ~- it says that you complied.

MR. BURKE: Yeah.

MR. CLARY: BSo, you know, so that's your defense.

‘MR. BURKE: Yeah.

MR. CLARY: WNow, what you're worried about —— T think

your primary concern -- to summarize it fxom my memory ——

MR. BURKE: Yeah.

MR. CLARY: ~- which is getting a little fozzy.

UNIDENTIFIED SPEAKER: (Indiscernible}.

MR. CLARY: Fuzzy {indiscernihle} .

MR. BURKE: 1T have thoss senior moments.

UNIDENTIFIED SPEREER: That's a legal term, but ——
but it is that you through that there was — that some of the
money —— yon raised certain mcneys — .

MR. BURKE: Well, I'm worried about —-

‘UNIDENTIFIED SPEARER: -—— {indisceznible} --

MR. BUREE: I'm Warriea about something tﬂat‘may be
in the books that we didn't know about or don't know about that
somebody cah dig up later, come back and prosecute us. You
s5ee? '

MR. CLARY: Okay. Well, that -- we're going to solve
that problem.

MR. BURKE: Okay.

Cline Transcription Services (702)644-1123
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right?

MR-
MR.
limitations.

MR.

MR.

that was amended.

MR. CLARY:

MR, BURKE:'

MR. BURKZ:

MR. BURKE:

BUREE:

CLARY:

BURKE :
CLARY:
BURKE:
CLARY;
BURKE:

CLARY:

ME. BURKE:

UNIDENTIFIED SPEAKER: (Indiscernible).
UNIDENTIFIED SPEAKER: ({Indiscernible) CPA.

MR. BURKE: Yeah.

If there's something wrosid there, we'll

correct it or make it go away.

That's my point, but if we ——

UNIDENTIFIED SPEAKER: {Indiscernible) .,

Yeah. What we're doing for the ——

UNIDENTIFIED SPEAKER: (Indiscernible).

We're doing that For the — for Kokoweef,

‘UNIDENTIFIED SPEAKER: Yeah.

Are we not lizble further back?

I just got done explaining the statute of

Yeah, I know.

Do I‘need to —

You said the two to five?
~— explain it again?

Two to five?

Two and five for things occurring since

You go back further then the amendment and
the -- the ~- (indiscernible) law which is maybe a year or two

old now with one and three, those are all gons.

S50 I'm not concerned about anybody making

|

PNy

=,
_/

AP AN

S
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fj.
: 1 an allegation of something that occurred that I should have
Tﬁ 2 known about and did something about three years ago?
;3 3 MR. CLARY: Right.
Li 4 MR. BURKE: That's right?
~ 5 MR. HABN: Yeah.
i? 6 MR. BUEKE: Two. years ago?
;3 7 MR. CLARY: If they discovered it. How would they
:< 8 know? If they discovered it, it'd be one year once it's
:g 8 discovered. |
:} 10 MR. BURKE: Yeah.
:) 11 MR. CLARY: The maximum amount would be from the sale
:i/\ i2 from the discovery se — they still —- tﬁe congress -~ which
:2}_) 13 now that it's Democratiec again -—— is doing a little better joh,
%5 14 and the legislature here in Nevada -— which is another story ~-
:> 15 half -~ half of that ~- in their ultimate wisdom —- becanse
;3 16 seanzities fraud is so easy to prove compared to say common—law
:< i7 fraud, théy put short statutes of limitations on it.
:< 18 | MR. BURKE: Um-h'm.
f} 13 MR. CLARY: So wheﬁ the — the statute of limitations
i) 20 is an absolute defense. Somebody bought something five years
=
:< 21 ago and now they're pissed.off, tough shit, you know, and you
:i 22 just -- when somebody sues vou, you are required to assert younr
:; 23 affirmative defenses —
:) 24 MR. BURKE: Um—h'm.
:\ - 25 MR. CLARY: -~ but any lawyer with -— well, this

j
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MR.
MR.
MR,
from a gale.

MR.
MR.

anything that

MR.

would probably apply to 90
they got sved in a securities case,

hell they were doing,

BURKE :
CLARY:

BURKE:

. CLARY:

BURKE:

. CLARY:

BURKE:

CLARY:
BURKE :

CLARY:

BURKE :

CLARY:

but you got to know to assert the statute

of the limitations if it applies.

Unmi~h "m.

30 you assert it inp ¥our answer ——
50 -~

— and it's an absolute defanse.
Okay. So two years wonld —-

{Indiscernible) awven summary judgment

against the plaintiff em the ground of statute of limitations.

Ckay. So the only concern I have is the

two years then, right? Okay. That's why I dust want to look

at the books the two years —-

Iwo years --—
No. That's fine.

Two years from discovery, Five vears

Okay.

S0 we're going to find out if there's

cccurred in the last —

HABN: Year—-and-z—-half.

SIMSHAUSER: Yeagh.

‘BOREKE -

Two years.

UNIDENTIFIED SPEAKER: Two vears.

-percent of lawyers in this town. If

they wouldn't know what the

Cline Transcription Services {702) 644-1123
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™ 1 MR. BURKE: No. We're going to find out during the
) 2 | period of Kokoweef, right? Kokoweef we didn't start any
™ ‘ . . ‘
s 3 contduct, any financial conduct, until about the first of the
-
)
g 1 year. Let's be real.
/
™ 5 MR. HAHN: Until about April -—-—
D 6 MR. BURKE: Yeah.
"\
A 7 MR. HAHN: ~- of last year.
'_\
= 8 MR. BURKE: Well, no. I mean — when did we start
!
:S 9 putting —— we did we start collecting money under Kokoweef,
™ 10 checks?
i) 11 MR. HAHN: You started your people at April of 2006,
=,
J : iz or actually May.
—\/_\\‘
A 13 MR. BURKE: May of —
-
i) 14 MR. CLARY: I got to find oub if there. is any
::: 15 misrepresentations ——
™
_ i6 MR. BURKE: Yeah.
;2 17 MR. CLARY: w= that you (indiscernible) —
S
™ 18 MR. BUREE: Okay.
e
:) 19 MR. CLARY: What (indiscernible} ——
W 20 MR. BURKE: Well, I —
Y
= 21 MR. .CLARY: I started to say it, and then I got off
J
~., 22 the track.
_
" 23 MR. BURKE: Yeah.
:) 24 MR. CLARY: His concern was that there — as T told
_ 25 you that you —— I mean, T've been very straicht up with all you
N .
]
ﬁﬁ;;q,v
A
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™ 1 guys —-—
-
) 2 MR. BURKE: Yeah, yeah.
;} 3 MR. CLARY: -~- yon know, and I'm —~
A
Z§ | MR. BURNKE: You know, I'm at a —
“} 5 MR. CLARY: -—- {indiscernible) --
~, e
) . B . MR. BURKE: I'm at & point guys that I've worked —
™
S 7 I've retired just recently. T've got a nice nest e and nice
™ ¥ aq
Z% 2] retirement. I don't want to lose it at my age. Follow me?
W_, 9 UNIDENTIFIED SPEAKER: Neither do I.
D 10 MR. BURKE: Yeah. None of us do.
D i1 UNIDENTIFIED SPEAKER-: (Indiscernible).
)
_\/\\ 12 MR. BURKE: Yeah.
— 1
j\.,‘ 113 UNIDENTIFIED SPEAKER: (Indiscernible) .
D 14 MR. BURKE: and so —
:> 15 MR. CLARY: 5o -— but the point is, that his conéern
= .
g 16 was that he represented to +his investors that the money was
J
™ 17 going to be used for invest (indiscerpible) and —-- and he was
_—
:) 18 Fearful that money was used for something else so that would
D, 18 be a —
~
:3 20 UNIDENTIFIED SPERKER: Well, the only, you know —
:; 21 MR. CLARY: ~- misrepresentations.
-
D, 22 UNIDENTIFIED SPEAKER: =~- we've used a bit of money,
_) 23 but that's from anfbcdy youn want to ¢all it from.
‘_\w
= 24 MR. BURKE: That's part of it, yes.
L
—~, 25 UNIDENTIFIED SPEAKER: But —
=
N
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S
P 1 MR. BURKE: That's that all of it though.
:j 2 MR. HAHN: To upgrade the camp --
:? 3 (Phone ringing in background.)

}
:3 4 - MR. BURKE: What —-
:> 5 {Collegquy not on the record.)
D 6 MR. BURKE: Okay.
:> 7 MR. CLARY: What do you mean it's not all?
:z B MR.lBURKE: We have to finish this {indiscernible).
f; 8 It's an incomplete list.
:) io {(Colloguy not on the record.)
;) 11 MR. BURKE: 'That's -- that’'s like the-one I saw — I
21,\ 12 don't know. TIt's the — ‘
f}#> 13 _MR. HAHN: Yeah, that's just being (indiscernible)
D 14 from the —— from the last —-— ‘
P 15 MR. BURKE: Yeah. That's the one. It's still not ~——
;3 16 MH. HAFN: Has every dollar Ecme in and ——
:< 17 MR. BUORKE: Yeah.
i; 18 ‘MR. BAHN: —— when — when Kokoweef tried to take
:) 139 money in -— with the checks on Kokowsef was April 6&th for 3,000
;} 20 for (indiscernible) which iz one of your people, and they can
:i 21 be {indiscernible). BApril 28, was another 2,000. The 17th of
e
:} 22 May -- 22nd of May --
J 23 MR. BURKE: Um-h'm.
;; 24 MR. HAHN: -- and then a total up to the 3lst of

:i 25 August was $36,000 that came in from these people, and that was
D

N

A
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a total of individuals of one, two, three, four, five, six,

seven, eight, nine, ten, aleven, twelve, thirteen people. But

now we —— we started August 3ist with Kokeoweef, consummated the

deal, right?
MR. BURKE: Whatever.

MR. SIMSHAUSER: Yeah.

MR. BURKE: We were -- weren't we still taking checks

under EIN during that time alsq?

MR. HARN: Oh, yeah. Sure. Yeah.

MR. CLARY: Well, that — but this is just Kokoweef.

This ain't nothing do with EIN. This —

MR. BURKE: I'm concerned with anything that ecan hure

me -
UNIDENTIFIED SPEAKER: Yeah.

MR. BURKE: -— and EIN can hurt me, 8o that's whﬁ,I
wanted to look -- '

'UNIDENTIFIED SPEAKER: EIN is the —

MR. BURKE: You can eiéher get me — if you don't
have a challenge with.if -

UNIDENTIFIED SPEAKER: (Indiscernible), right,

MR. BURKE: -—— let me have, you know, the —— yoﬁr —

what do you call it? Yeah.
MR. HAHN: Ledger?
MR. BURKE: Your expense journal for '05 and '0G.

MR. HAHN: Well, that's Tine by me. (Indiscernible).
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;2 1 MR. BURKE: All right.

i} 2 MR. HAHN: It's already in there.

i> 3 MR. BURKE: Let me look — I'm ——

2 4 MR HAHN: She's got everything there, but I — T got

:< 5 copies, so I'll -- yeah.

:; 6 MR. BURKE: Get us ——

j}' K MR. HAHN: 1’11 mail you a copy of that.

;2 a MR. BURKE: Get us to a point where we can sleep at

Z< 9 night and we can —- we're okay. Yeah. T don't think I'm going

:3 10 to be arcund much longer anyway, so in terms of being a officer

i] 11 o -- it's -— if I'm réading some of the rumors right.

;} 12 MR. HABN: Well, one other thing Z'm concerned about

:#::) 13 today, Pat, is we got two drill rigs he;e.'

;< 14 MR. BURKE: Um-h'm.

e

:) 15 - MR. HAHN: They were bought at the same time from a

:} 16 guy in - up in the ~— up in fhe — Idaho. Idaho, By the name

:% 17 of Doug Kettle for §70,000, and a coufle of wesks ago Ted

- 18 | brought me in the -- (indiscernible) title to these.

55 19 Hexe's the two checks. I szent cne for 535,000, and Olga

:) - 20 sent one for 35,000, and he presented me with & title, but

;> 21 unfortunately on the back side of this title is ~- he signed

g% 22 'off, and that's on the rig that is apparently mine because he

ii 23 chose which one he wanted, so I said, fine, no problem.

— S

:} 24 Whatever you want to do ——

®, 25 MR. BURKE: If you look at the bill of sale, the bill
]
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portion of it and gave it to him and for him a Place to sign.
Is that -~ according ~—

UNIDENTIFIED SPEAKER: {Indiscernible) —

MR. BURKE: If you ~- if you want to match it with
the-bill.of sale, it would match then, and then what you'll
want to do is I'1ll give him my 50-percent of his cwnership in
his rig, he gives me mine, and we got to get a reassignment.
Not a big deal I don't think, but —— it doesn't matter to me.

MR. CLARY: You paid personaily for that?

MR. BURKE: Yeah. Yeah.

{Cell phone ringing in background.)
UNIDENTIFIEb SFEAKFR: (Indiscernibhle) paid 35,008

for one rig. If you want to want to give {indiscernible}.
for the transpoxtation $40,000, so total out of my pocket.

(Indiscernible) you're leasing it to —

MR. BUREE: No. We — we — the -- the déal was we
have a contract, lLarry and I, that says they could use —
because at the time we thought the rig would be useful in
getting the cores drilled.

UNIDENTIFfED SPEARER: Who's —-—

MR. BURKE: ~- to —— to complete the 4ob.

MR. CLARY: Which bill of sale is this?

MR. BURRE: I paid -- I paid for one rig, and I paid

MR. HREN: What's the arrangement for the nse of it?

of sale is made out to both of us on beth rigs, and I signed my

AP AR AP G AN AP
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‘\ 1 MR. BURKE: That is for both rigs. It shows an
j} . 2 undivided, 50-percent intefest in both rigs to each of us, and
:2 3 that's why I was trying to make his title match up so he
1; 4 doesn’t have trouble when he goes to the DMV, and I just assign
?5 5 my interest over to him, but he's -~ T dop't what he's --
™ 6 UNIDENTIFIED SPEAKER: Individual {indiscernible) or
;? 7 both of you (indiscernible)?
;< B MR. HAHN: No, ﬁa. It would be my — my company,
:% 5 Hahn's Surplus, becanse that's whers the money come from. It
f} 10 { came out of the credit union, and that's -~ that's why it would
:) 11 have to actuwally belong to Hahn's Surplus.
;3’\\ 12 I just needed to clarify it, and when I went down tog
%;h/) 13 the —- and because his name is5 on the —— on the only title —
i) 14 the other rig is not titled, apparently. The one he's got,
;) 15 5ee.
;2 16 So I —. they said at the DMV, just take and erase your
?< 17 affidavit, and that would probably suffice. Well, he doesn't
:; 18 like that idea.
:) 19 So whatever you can come up with, Pat, is fine with me.
i} 20 MR. CLARY: Go with the agreeﬁeﬁt-
™
- 21 MR. BURKE: Yeah.
B
=~ 29 MR. HAHN: Okay.
z; 23 MR. BURKE: Assignment. Reassignment.
:> 24 - MR. HAHN: Here's -— here's the -- what he came up
:? 25 with here. These are the two things that he decided is fine.
D

B
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With me, I don't care as long it's — that T just can have a —-
have a clear titie so I can start drilling.
MH. CLARY: Okay. Well, let -~— let me put together a
little égreement on it.
| MR. HAEN: Okay. That'l]l be fine.
UNIDENIIFIED SPEARER: (Indiscernible)L
MR. BURKE: Okay. Could ——

Pat, let me ask yoﬁ this. In the way that I've been
bringing in some investors, heen collecting some money for
people that I know, apd wer ——

' UNIDENTIFIED SPEAKER: (Indiécernible) you started to
say earlier that --
UNIDENTIFIED SPEAKER: Yesah.
UNIDENTIFIED EPEAKER: —-— this is not complete 1ist?
MR. BURKE: Well, not in my view. I think theré's
probably more investors in. If we 1,200 investors, I don't see

1,200 investors here.

UNIDENTIFIED SPEAKER: Well, 1,200 investors go back
22 years.

MR. BURKE: OQkay. But my point is —— these are just
the current —— it's a —~ it's a partial list.

UNIDENTIFIED SPEAKER: {Indiscernible) ——

MR. BURKE: A partial list, yeah.

MR. CLARY: Partial list of stockhoiders.

MR. BURKE: Right.

AP AN
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—3 1 UNIDENTIFIED SPEAKER: But not —

i) 2 MR. CLARY: But this iz just —— this is just money
w 3 that was put into the company for 2006.

_3 4 Do you dispute the accuracy of that?

f\j 5 MR. BURKE: I'm just saying it's not complete.

'\) 6 That's all. But it's not finished yet, but I'_m'not ad

:\\ 7 MR. HAHN: ©No.

N

:: g8 MR. BURKE: I'm not —

.‘Z\'i 5 MR. HAHN: It only purports to be —

;{ 10 MR. BURKE: Yeah.

j) 11 MR. :HRHN: ~— the names of people who have invested
2\ 12 money in the company during 2006.

J

:‘v_\ 13 MR. BURKE: Right. 2and so --

':\‘/\J"’ 14 UNIDENTIFIED SPEAKER: (Indiscermible) —-

:\:\ .1'5 MR. BUREKE: Hence, the —-- |

ﬁ\) 16 MR. CLARY: _Is it acecurate as to that?

9 17 MRE. HAHN: T have & separate ledger which I gave to
‘ZW 18 | Ted —

~ 19 MR. BURKE: I —

B 20 UNIDENTIFIED SPEAKER: —- on Kokoweef only.

;ﬁ 21 MR. BURKE: ({Indiscernible) —-

“,‘f 22 MR. HAHN: 2And then every -— every individual that
j 23 rut money in from that point right there is listed on this
:) 24 riece of paper. |
:} 25 MR. BURKE: I do not have the —— the complete list of
@

:/‘-
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:{ 1 all the investors that I brought in and even in bhack in the
f; 2 EIN. This is just Kokoweef, right?
B 3 UNIDENTIEFIED SPEAKER: Umh'm.
;3 4 MR. BURKE: Okay. ©Not during the period of the EIN.
:; 5 1 brought in investors during that time table, I want to make
EB 6 sure that I brought them in croperly.
:) 7 Are we colleéﬁing the money properlg, in your view?
:3 8 MR. CLARX: What would be —~ what would be impropexr
Zi 9 about it? _ |
:% 10 MR. BUREKE: Well, that's what —- I'm just saying -—
fi 11 we're okay there? I'p okay- All right.
D, 12 MR. CLARY: As far as I know.
,{L\J 13 MR. BURKE: &All right. Okay.
:§\x' 14 MR. CLARY: I didn't supervise it -——
:g i5 MR. BURKE: Okay. All right.
:) iB MR. HAHN: (Indiscernible) I wrﬁte tﬁem a receipt for
;; 17 their check.
i} 18 MR. BURKE: Okay. ﬁe’s got a receipt, that —--— okay.
fg 18 I feel —~ I feel comfortable with that, but as a secfetary of
:) 20 the company, I'm supposed to —— and according to the bylaws of
;1 21 what's to be in pexrsonal possession,-and then -~ and I don't
:i 22 even have names and addressses of any of these stockholders. I
7< 23 don't know they'‘re —— {indiscernible) .
55 24 ‘ MR. CLARY: It's no problem, is it?
j> 25 MR. BURKE: ©No? Name, address ——
\/(’\} Cline Transcription Services {(702)644-1123
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1 MR. HAHN: You'wve ~-
2 MR. BURKE: -~ phone numbers.
3 "MR. HAHN: You've got all the addresses of his
4 ' | people.
5 MR. BURKE: What about the ohes that are not?
= & MR. HAHN: What? A1l 1,2007
B 7 MR. BURKE: Well ——
i )
oy B MR. HAHN: Yeah.
D
g 9 MR. BURKE: Yeah.
D)
~ 10 MR. HAHN: Does he need those?
> 11 MR. BURKE: Well, that's what the bylaws say.
.
) 12 MR. CLARY: Give him copy of, it.
“\\
A .
- 13 MR. BURKE: That's my point.
SN 14 MR. CLARY: Okay.
~
™ 15 MR. BURKE:. You know. That's the thing that ——
;) i6 MR. HAHN: These ars pevple —— even half of we can't
9\ 17 find or I told you. '
\ .
= 18 MR. BURKE: That's fine.
D 19 UNIDENTIFIED SPEAKER: That's fine?
:} 20 MR. BURKE: That's the stuff that made my sphincter
o 21 miscle jump- that's says, hey, you know, Ium responsible for
SN
)
:< 22 this and T don't even have thei; nhames and addresses?
g
;) 23 MR. HBHN: Wow. What are you going to do with it?
:) 24 What are you going to do with it?
-f) 25 MR. BURKE: Well, I'm just Saying my point is to do
:}
W :

/
D
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i% I my job, for cne thing.
:5 2 MR. HAHN: Are yon going to talk to them?
) 3 MR. BURKE: No. What for?
H> | MR. HAHN: Well, I don't know. You've already told
:) 5 some of your investors to -—
:%‘ 6 MR, BURKE: 1I'm disclosing everything to my
:) -7 investors,
3 8 UNIDEI\I‘I‘IT:‘IED SPEAXER: T asked —
:< 9 MR. CLARY: What are you disclosing to your
:% 10 investors? i
i) 11 MR. BURKE: I'm not going to disclose anything we
i) 12 don't know. I just tell them what I do know. I'm trying to
gzw\ I3 get -~ we haven't had an awdit in 25 yrars. We're ~- you're
AN 14 doing one just for Kokoweef only, not Ffor any of the EIN, and.
:; 13 {indiscernible) -~—
D 16 UNIDENTIFIED SPEAKER: (Indiscernible).
;3 17’ MR. BURKE: I don't want to get into an argument with
Zﬁ 18 you, Larry.
yi
TS 18 MR. CLARY: He's looking -— I think he's looking at
:} 20 some —-—
D 21 | UNIDENTIFIED SPEAKER: {Indiscernible}.
S
j_/ 22 " UNIDENTIFIED SPERKER: Right,
ij 23 MR. BURKE: Yeah. Okay.
3 24 MR. CLARY: That's the critieal per‘iod that you're
:) 25 worried about your liability.
:}
W
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R z MR. BURKE: Yeah.. Okay. Then they —— that's the

; 2 one ~— that's the one -- all T've always asked for. I didn't
} 3 ask for 25 years worth of records.

) 4 MR. CLARY: Okay. (Indiscernible) —-

z 5 MR. BURKE: I'm just gaying —-

% 6 MR. CLARY: (Indiscernible) —— °

) 7 MR. BURKE: When I'm looking at the —-

) B MR. CLARY: Let me explain —-

? 5 MR. BURKE: When I read —-

i 19 MR. CLARY: — Fo you the statute of limitations

) 11 situation.

> 12 MR. BURKE: Yeah. I understand that.

i/\\ i3 MR. CLARY: You'll feel a little comfortable aboui
- 14 that. .

5 15 MR. BURKE: Two years is all I ask for.

) 16 MR. CLARY: Okay. Well, that's what's being dome.
> 17 MR. BURKE: 2And — and, you know, -just get me the --
3 18 MR, CLARY: That's what's being done.

3 19 MR. BURKE: -—- the expense'log'and —

} 20 UNIﬁENTIFIED SPEAKER: (Indiscernible)] two years --—
/ 21 UNTDENTIFIED SPERKER: (Indisuarnible) Se..ptember

3 22 oﬁ '07, right now.

3 23 MR. BURKE: Yeah.

) 24 ME. HAMN: Now, another thing I'd like to discuss

> " 25 with you is, Bill {indiscernible) originally gave Ted a check
}

; _
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Y 1 for $17,000 for half of one of those rigs, but Ted madas it —-
3 2 put it inte an LLC.
)\ 3 MR. BURKE: Put it into a what?
) 4 MR. HAEN: LLC. You gave it to me. I didn't do if.
% 5 So I wanted —-- I wonld like to figure out how to get this money
5 6 back to —~ to Biil? _
) q MR. CLARY: What's the Story on that?
) 8 MR. BURKE: Well, the Stoxry on that is, he was going
3 9 to pay part interest in the rig or actually all — all three of
% 10- us were, and then we -~ we had a meeting and no, that's not
3 i1 going to work. By the way, we never did finish what the end
> 12 result was on that -—— on the rig itsglf. We keep changing
1,\\ 13 subjects here, but —
’\\J} 14 MR. CLARY: Well, no. We're back on the subjeet of
3 15 the rigs.
) 16 MR. BURKE: Okay. A1l right.
? 17 MR. CLARY: I'm going to try —
3 18 MR. BURKE: OQkay.
3 18 MR. CLARY: — put together an agreement --—
) 20 MR. BURKE: Okay.
) 2] . MR. CLARY: —— that‘'g going to resolve all these
{ 22 issues.
i 23 MR. BURKE: Okay.
A .
) 24 MR. CLARY: Bo yon have tell me how (indiscernible).
) 25 MR. BURKE: BAnyway, the $17,000, went back into
)

o~ ‘J |
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i 1 rKokoweef in paying for claims that we made, and it was with

3

% 2 full agreement of Larry.

% 3 MR. HAHN: I never agreed at ail. You asked me

25 4 {indiscernible) --

: 5 MR. BURKE: I den't —- I den't —

S 6 MR. HAHN: (Indiscernible).

ﬁ‘ 7 MR. BURKE: A1l right. Which is fine. I mean, I'm
} B not going to argue ~-— {indiscernible) .

3 9 MR. HAEN: (Indiscernible) —

< 10 MR. BURKE: And then the remain [(indiscernible) ——

3 1L MR. HAEN: Well, he gave me two checks and then he

) 12 paid for some he says, but -- becanse I have no record

2,\ 13 whatsoever what this was paid to —

’\\_J'\J 14 MR. BURKE: I —~-— .

< 15 MR. HABN: —— other then the two checks.

S 16 MR. BUREE: I gave him — I gave him a copy of it,

j 17 what it was paid for. I gave him (indiscernible) because- every
; 18 tiﬁe'findiscernible) — .

i 15 MR. HAHN: (Indiscerniblé} check that's going into

< 20 the bank thatr he gave to Kokoweef.

y

)] 21 UNIDENTIFIED SPEBKER: Okay.

? 22 MR. HAHN: But the rest of them is, you know, I don't
3 23 know and I presume there's s balance there of $4,500.

< 24 MR. CLARY: Well, this needs to be revealed to the —
)

) 25 to the CPA. Yeah. That's -- that's what I mean. I need her
J
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| 1 to know that because that really isn't income. Well, she

) 2 needs ~— so0 she’ll need the receipts for this other stuff.
. 3 MR. HABN: Right.

:< 4 MR. BURKE: It for the ~— it for claims, and I gave
:% 5 documentation for all of it along with the ledger to him.

:;‘ 3] UNIDENTIFIED SPEAKER: Yeah.

:} 7 MR. BUORKE: 2And he’s got it in his record.

;} 8 MR. HAHN: BHere's the ledger ——

:i- S MR. BURKE: Yesh.

:% _ ‘ 10 MR. HAEN: --- but you have to {indiscernible) ——
i}: 11 . MR. BURKE: &And — and T gave — and it shéws exactly
:> 12 wﬁat claims it paid. For.

ol A

/ i3 MR. HAHN: Right.

f\/“\

:%nﬂi . 14 MR. CLARY: Do you have the back-up documentation?
:% 15 MR, HAHMN: Sure.

:} _ 16 MR. CLARY: Why don't yonu give it —j.give it to me so
:D 17 I can —

~. .

:’\ 18 MR. BURKE: Yeah:

9 .

™ 15 MR. CLARY: —- incorporzte that in —-

53 20 MR. BURKE: Yeah,

:’ 21 MR. CLARY: ~-— the agreement .

;3 22 MR. BURKE: 5o all of it, every —— it was accounted
:ft 23 for down to the last remnny, is my point.

ij 24 MRE. HABN: Well, what I need to know —

:) 25 MR. BURKE: It went back in the (indiscernibie).

T

;)
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-, 1 MR. HAHN: -- from you, Ted, is —- or, Pat, is how do
N 2 T get this 517,000 back to Bill because the original deal was
h 3 Ted and he were going to split the difference between one rig.
: 4 MR. BURKE: Um-h'm.
; 5 MR. HAHN: I would buy one rig, then Ted changed it
:] 8 and decided to use it for — for the claim work.
) ki . Well, we had money in —- monsy in there.for claims, but
) B not a lot. Back 'in the last year ~-
3 9 MR. BURKE: He didn't have any mongy ——
/, 10 MR. HAEN: We had a little —- we had $20,000 ~-
) 11 {Colloguy not on the record.)
h) 12 MR. HAHN: Pat, look at the —-
zf\ 13 UNIDENTIFTED SPEARER: {(Indiscernible} interested in
§¥4\ 14 is just getting to go home.
i 15 MR. CLARY: What is your respnnsé to that?
) 15 MR. BURKE: My rxesponse to that is if Kokoweef's got
) i7 it, he's got it. He's -— it went into the claims, the claims
3 1B are in Kokoweef's name not ny name. The rest of the money, the
{ 19 excess meoney, he gbt back in a check form from me and it’s on
3 20 the ledger. It's docﬁmented there.
) 21 UNIDENTIFIED SPEAKER: So Kokoweef ——
P 22 MR. BURRE: It's not rocket science.
/ 23 MR. CLARY: Your position is that Kokoweef's ——
i 24 MR. BURKE: Kokoweef's ——
), 25 MR. CLARY: ~- (indiscernible).
y -
;ﬁ‘> Cline Transcription Sexvices {702)644-1123
)\/




)

)

)

\5

}*\

% 1 MR. BUREE: -- got the 17 grand.

\, 2 MR. CLARY: Well, that needs to —-

> 3 MR. BURKE: He knows that.

3 4 MR. CLARY: -— put.on the company book as a loan then
§ 5 I guess.

S 6 MR. HAMN: I don't there. T — because he has rever
> 7 given me any décumentation.

3 8 UNIDENTIFIED SPERKER: {Indiscernible) —-

< 5 MR. HAHN: I don't have it. all I got is this

3 10 ledger. He says he has it. He Bays {indiscernible).

), 11 MR. BURKE: Yeah. I gid.

) 12 MR. HAHN: And whatevef the balance is he should be
;L«\ 13 able to close out the account and give it back to Bill, and
%\/} 14 then-I need something —-

3 15 MR. BURKE: {Indiscernible} -——

) 16 MR. HREN: ~-"to say, hey, (indiscernible) .

) 17 MR.IEURKE: We closed if out hy ¥riting a check to
3 1a Kokoweef —-— s
3 18 ' MR. CLARY: Okay. I understand.

) 20 MR. BURKE: 2And he deposited it.

) 21 MR. CLARY: Well, Let's get that —— let's get the
% 22 evidence of that and then we can —— we can close this

3 23 {indiscernible). If thexe's a balance.

) 24 MR. BURKE: (Indiscernible). What dc-you mearn,

} 25 balanceé

™~
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MR. HAHN: (Indiscernible). That's the one you gave
me, 50 that's all I have. There's 54,500 left in the account.
I didn't have — I don't have a check For that. I had the two
checks that you handed me sometime later put in the bank Ffor
$2,250 and 51,800.

| All I need to know is how I do I get the money back to
Bill, so he has his 17,000 which he was originally going to buy
& rig with? 8o that's —— that's all T ask.

MR. BURKE: This isn't the one that I preparad.

MR. HAHN: Oh, shit. 7It's yours.

MR. BURKE: (Indiscermible) did it. I'11 =- T'11
check it out.

UNIDENTIFIED SPERKER: (Indiscernible)?

MR. BURKE: Yeah, I'll -- he got all the monay
ﬁhough- I'm not buying that story.

MR. CLARY: Well, if that's-the case, it should he
documented. 1I'd agree.

UNIDEWTIFIED SPEAKER: (Indiscernible).

MR: BURKE: Pardon me? .

MR. CLARY: Get that for me, so I can try to help get
this resolved.

‘MR. BURKE: I've got bad hearing, again.

MR. CLARY: I'm sorxry. I talk — I talk too soft. I

was just saying, get me the documentation.

MR. BURKE: Ch, yeah. That's no problem. I den't
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;\ 1 have a problem with that.

j} 2 MR. CLARY: (Indiscernible} then T can settle up with

T} 3 Bill, but I need it. If this is == if this is to be treated as

"\

:% 4q a doan I need -- and for her -—-—

~\) 5 MR. HAHN: Yeah.

) & MR. CLARY: -- so that she knows what's going on, but

) 7 | if this is —

N

8 MR. HAHN: Right.

) .

— 9 MR. CLARY: -—— not accurate then T —-— then she's not
‘, .

™ 10 going to be accurate, so —

vy -

D i1 MR. HAHN: That's right.

/'\\

>y 12 MR. CLARY: -- I need to find out what the what is ——

/_\a

iiﬁ\ 13 well, he's agreesd what is accurate. I mean, T!']1]l -- he agreed

5 :

”Tr,f 14 Lo get the documentation, so ~-—

) 15 UNIDENTIFIED SPEAKER: Sure.

sy -

M\ 16 MR. BURKE: T keep copies of everything, all my

P

— 17 dealings.

D .

55 " 18 MR. BAHN: Let me see if I have some other things

o 19 that maybe I want to talk about. Okay. These are minutes that

) ¥ -

1:} 20 I guess you gave me, Ted gave me.

_) 21 UNIDENTIFIED SPEAKER: {Indiscernihle) .

N

fs 22 MR. HAHN: The minutes you Prepared of the -- of

o 23 the —

—

:> 24 MR. BURKE: That's a ~- that was a board meeting that

W, 25 I wasn't even ——

_

T

T

Lt oA s

Cline Transeription Services (702)644-1123




))1) DA

s

bi

AR LA WASY AN

NOARPANPAS

L

AP AN RN,

8

DALV I WIS A A A AL A WA AN J(

.

—

10

11

12

13

14

i35

16

17

1B

19

20

21

22

23

24

25

53

UNIDENTIFIED SPEAKER: {Indiscernible).

MR. BURKE: -~ invited to. I don't want — T signed.
that one too, but I didn't want to.

MR. HAHN: He —- he called me. I didn't call me, he
called, and we had it at my office down at the store with
Richard Dutchik, Mike, and Dick Renel, Ted, myself, and Gary
Hewitt.

MR. CLARY: And this was at and when the bylaws were
gdopted at this meeting?

UNIDENTIFIED SPEAKER: Tha only [indiscernihle) -~

MR. BURKE: WNo.- That —- that -— yeah. But this was
at the shareholdezs' meetings. Is that one — there was two of
them that we — he that he brought to the sharsholders'
meatings. One of them was for a rast —— for a board meeting
that --

UNIDENTIFIED SPEAKER: No. This is the board meeting
on 07/11. That's all I'm talking about. .

MR. BURKE: Yeah. Let me see what you got here.

MR. CLARY: That's your sigmature.on it.

MR.'BURKE: Teah. We was here on that. We were —-
we did -— we did this one. We had that in his office.

MR. HAHN: Where he decided to change the three to
five?

MR. BURKE: Yeah, yeah.

MR. CLARY: Bylaws.

T
:Q\“/
i

—
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MR. BURKE: It's & simple majority.
MR. CLARY: WNow, the item that disturbs me isg number

three, stock awards wera appraved for 13 sharsholders.

MR. BURKE: Um-h'm.

MR. CLABRY: The following sharsholders wers approved.
It list a bunch of stockholders here.

MR. BURKE: Um—h'm.

MR. CLARY: But it doesn't éay the number of shares
or what the consideration is. -

MR. BURKE: Yeah. No, it didn't.

MR. CLARY: Why?

MR. BURKE: Because they were already issued.
Some issued to people ——

MR. CLARY: Well, ——

MR. BURKE: -— like LB.

MR. CLARY: But that's nat‘«n no. Why wouldn'£ you
say what it isv?
MR. BURKE: They were —— they were — yeah. They
were issned. I wasn't issued there when they wexre issued, I
Just was notified this is the person that gets stock award, but

he didn't tell me -- we didn't go into exactly how many on each

onte of those.
Is that an impropriety?
MR. CLARY: {Indisecernible), you know, who could —

if I was an awnditor, I'g say this -- this -- yonu ourght to put

SN
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;\ 1 the number of shares and the considerstion.
f\, 2 MR. HAHN: Right.
i} 3 MR. BURKE: We can go back and do, you know, do an
il 4 add on, or an amendment, or whatever they want. That's not a
)
:% 5 problem.
:S 6 MR. CLARY: What was the consideration?
fi' 7 MR. BURKE: The consideration (indiscernible) was for
ij 8 work perférmed or moneys put in the project over a period of
;3 5 time, and it was recommended —— all of these people- ware
;3 10 recommended by our president.
;} 11 MR. CLARY: Well, that needs to be detajiled.
> 12 MR. BURKE: Yeah.
;,”\ 13 UNIDENTIFIED SPEAKER: I agree.

/
;%\/ 14 MR. BURKE: Um-h'm. {Indiscernible) detail it.
6 15 UNIDENTIFIED SPEAXER: We need to -- you need to —-
ij 16 MR. BURKE: But Ildon’t what lnow most of those —-
:> 17 most of that information is, 50 ——
:i 18 MR. CLARY: I don't éhink T saw thié before
= 19 | (indiscernible). ‘
53 20 MR. BURKE: ©Nope. That was were we had an agreement
:} 21 | | where I would got out and bring in shareholders, and assist in
;% 22 ' ~— assist him and anybody else in tha company bring in until we
f< 23 totally, 11 of us, brought in what, 44,000 shares, so — for
i} 24 the moneys needed to do a core drilling program.
D 25 UNIDENTIFIED SPEAKER: (Indiscernible) —
_
x/}"*‘\.
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¥< 1 MR. BURKE: We never - we never started4the program,
%j 2 but we just -- so we just cancellad. it.
i} 3 MR. HAHN: But he's got thé shares, 70,000 shares.
iE 4 MR. BURKE: Yeah. Well, 50 did half-a—-dozen other —-
Zg 5 or a dozen other people.
;% 6 " MR. CLARY: Who?
i} 7 MR. BURKE: Give me this. I'm tired of this shit.
;} B You know, I'm done. |

:’\ 9 MR. CLARY: No. Sit down.

;3 o 10 MR. BURKE: Screw you guys. No.

i} 11 MR. CLARY: Come on, Ted.

i> ' 12 MR. BURKE: You know, I didn't come in here to get
AN .

et ) 13 interraogated and browheart.

::;““ 14 UNTDENTIFIED SPEAKER: T didn't {indiscernihle) ——
fj) ’ 15 UNIDENTIFIED SPERKER: T'm not {indiscernible} ~-

:ﬁ' 16 - MR. BURKE: Don't give me that horseshit. You

;2 T 17 started this ——

¥\ ig MR. HAﬁN: You are the one told me that this big

:i 19 investigation, Ted. I want to know —

O 20 | MR. BURKE: I'm doing an investigation. Mine.

;9 21 . UNTDENTIFIED SPEAKER: —— {indiscernible).

L{ 22 UNIDENTIFIED SPEAKER: Yeah.

:i 23 MR. BURKE: To keep myself covered.

e

24 UNITDENTIFIED SPEAKER: {Indiscernible).

:) 25 MR. BURKE: You don't care abont us, o we got to

g ‘ .

v}ﬂ'

)

:ji:> : Cline Transcription Sexrvices (702) 644~1123




—

—

o

SIOIVIOIVIGISIS]

.
A

(

)

ok

O]

OO

) )

o~

OO O

|
)
A

OC

—

O

10
11
12
13
14
15
16
17
18
19
20
21
22
23

24

37

MR. HAHN:
MR. BURKE:
MR. CLARY:

down. Ckay?

MR. BURKE:
browbeat .
MR, CLARY:
MR.. RURKE:
MR. CLARY:
MR. BURKE:
MR. CLARY:
MR_ BURKE:
MR. CLARY:
MR. RURKE:
ﬁR- CLARY:
MR. BURKE:

MR. CLARY:
this, first of all.l
MR. BURRE:
MR . HAHN:

MR. BURKE:

didn't say I got the

care aboul ourselives.

I do.
No, you don't.

Ted, would you sit down and euit getting

mad., I told you I wasn't going to let this happen, and you're

the one starting it now. {Indiscernible) -- cut it owt. Sit

I'm not geing to be interrogated and

I'm not —— if anybody's ——

What's that?

—— browbeating and interrogating you --

{Indiscernible) --

I'm doing the talking.

I understand that. -

I'm not trying to —

I've already explained —-

— interrogate you —

I understand, but I'm —

I.~-1=-1I -~ I'mvery concerned about
I guess this was cancelled.

Yes.
But you still have the stock.

Yeah. No, no, no. It’s not —— they

stock for that. I got it for other — I
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= 1 MR. ’BURKE: Give me a2 break. Give me a break.

f}' 2 MR. CLARY: Well, whét‘s the truth?

;> 3 MR. BURKE: Locok, he's going to say that I didn't put
”3 4 anything up there. I'm going to say I did. I've got the

l< S evidence to show that I did. I'm not going te argue with you
w;‘ & about it.

i} 7 MR. HARN: What have'ycu got?

;2 g MR. BUREE: I'm not going to argues with You about it.
:< 9 MR. CLARY: Have vou got the receipts?

;é 10 MR. BURKE: Yes, I do.

fi : il MR. CLARY: (Indizcernihle) -—-—

2 12 MR. BURKE: I told you keep —-

:\ﬂ 13 MR. CLARY: ~— $70,000 worth of —-

:{\‘J 14 ME. BUREKE: Ye;, vas.

W

fﬁ 15 MR. HAHN: Of what?

:} 16 MR. BURKE: I'm not guing to argue with you, Larry.
;} 17 MR. CLARY: This —— I mean, when —— when & company -——
ﬁ< iB MR. BURKE: You go up there and look ——

t{ 13 MR. CLARY: When & company issues stock — ycﬁ say
i} 20 ﬁou're worried --

:] 21 MR. BURKE: It's got to be ——

. .

:l 22 MR. CLARY: -— about liability.

. 23 MR. BURKE: Yeah.

55 _ 24 MR. CLARY: Well, vou knew, there's the liability

C} 25 (indiscernible) . ﬁow, this is something that you pProbably

C}

W
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;j 1 should bhe more concerned about then what.you're been concerned

j} 2 with ——

;; 3 MR. BURKE: It's cancelled.

;i 4 MR. CLARY: -~ but I think that the —— that the

;:S 5 consideration -—

fj 6 MR. BURKE: There was no -- I've got —— wa got —-— T

:D‘ 7 got no —

:3 8 MR. CLARY: -- for the 70,000 shares should he

;ii 9 documented.

?é 10 MR. BURKE: I have no benefit from that agreement .

§ 11 MR. CLARY: All right.

% 12 MR. BURKE: None.

:ﬂuﬁj 13 MR. CLARY: Let's see — leﬁ‘s say it's cancelled.

;3 14 That's gooq -

i} 15 MR. BURKE: Okay.

:}__ 16 MR. CLARY: =-- hecause it's iliegal'as heli, and they

;3 17 do not permit --

:’\/ 18 MR. BURKE: I know.

Ej 19 ‘MR. CLARY: —- people £hat are not ——

:?{ - 20 MR. BURKE: That is —

—

>§ 21 MR. CLARY: ZLet me just finish my statement, so it's

:;l 22 clear because I never was asked about this sa now T'm going to
55 23 give you my opinion, both of you, or all thrge of you.

_ 24 MR. BURKE: Um-h'm.

;3 25 MR. CLARY: BAnd that is that, people that are not

9

WP
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;ﬁ 1 registered broker Gealers of securities or merbers of the
r% 2 NASD ~- which is now been renamad something else — are not
T} 3 permitted to receive commissions or compensation for the sale
f‘\
o q of stock, period.
Y
o 5 MR. BURKE: Um—h'm.
=~ 6 MR. CLARY: So I like —-
"‘) 7 MR. BURKE: Well, that's not —-—
o 8 MR. CLARY: I like the bottem part of this agreement
'\
g 9 better then the tap part.
)
;-\ 10 UNIDENTIFIED SPEAEER: Right.
B
™ 11 MR. BURKE: Yegh.
N
- 12 UNIDENTIFIED SPEAKER: Becausg this —-
,\,/\\ . -
e 13 MR. CLARY: But it says —- when this — this stoek
A
ﬁ;i 14 was issued Just had 70,000 shares, less then a month ——
— i
“ﬁJ 15 a-month-and~half, two months ago. They wasn't issued years
:} ) 18 back. " This was just recently. ~Well, I -think Ffor véni own
9 17 | liability situation —-
B
i% 18 MR.: BURKE: T need to hire attoiney, right?
:j 139 MR. CLARY: No, you don't need to hire an attorney.
:) 20 i'm_nqt == I dddn't say that. If vou —-.I think vou need to
\) . 21 document what the consideration was.
;i' 22 MR. BURKE: -Okay. I can do that. I don't have a
o .
- 23 problem with that.
. .
) 24 MR. CLARY: Well, then that's all I'm asking for.
-,
Y 25 MR. BURKE: Yeah. Ball right.
Q) .
T
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8 1 MR. CLARY: It's very simple.
;> 2 MR. BURKE: I can -~ I can Justify my 70 —— and it
;é 3 doesn't include that.
- a UNIDENTIFIED SPEAKER: For §70,000, it does.
: 5 MR. BURKE: 2nd I got -- and T got four other
:} 6 {indiscernible) board members to agree with mé, and they all
:< 7 voted on it, and they didn't know anything about that,
=~ 8 UNIDENTIFIED SPEAKER: Here?
Ei 9 MR. BURKE: Tﬁe board members that were there.
:5' 10 MR. HAHN: WNone of those board members —-
:3 11 MR. CLARY: Is this the vote?
:i,\‘ 1z MR. BURKE: Pardon me?
:jjx/; 13 MR. CLARY: Is this the vote?
:) 14 MR. BOURKE: Yeah, that was the vote. That was ——
;9‘ 15 bot the ——
tf - - 16 - 'UNIDENTIFIED SPEAKER: (Indiscernible) ——
:< 17 MR. BUREKE: - the awards were already issued.
fi\ 18 UNIDENTIFIED SPEAKER: [Indiscernible) it's not Just
;) - 19 you. '
r‘\\
;_< 20 MR. BURKE: No. That's what I'm talking about.
,‘:'; 21 UNIDENTI¥IED SPEAKER: It's ~— none of them knew how
Ej 22 much [indispernible) -
:;- 23 MR. BURKE: So why are we talking about me and not
:) 24 about the otheré?‘
li 25 MR. CLARY: I want to talk zbout thé rest of them. I
=8
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) |
Y 1 want to know how many shares were issved to each of these
% 2 people and what the consideration was.
) 3 MR. BURKE: Well, you have to ask him! He's the one
3 4 that gave them to them. I don't know. |
< 5 MR. HAHN: His Tecommendation, too. I wasn't my
%, 6 alone.
) 7 MR. BURKE: I was -—
> 8 UNTDENTIFIED SPEAKER: That's with you at 5,000
) g shares ~—~
) . .
> 10 MR. CLARY: Well, apparently.everybody voted in faver
), 11 of this —- )
) 12 MR. HAHN: Right.
;’_\ 13 MR. CLARY: =~— but it doesn't say what —- doesn‘tl
iJ\ 14 | tell the facts.
3 15 ME. HAHN:’ Bxactly.
) X8 _MB. BUBKE:  Fm—h'm. - - - - oo . e
) 17 MR. CLARY: You shouldn't be signing mlnutes that —
2 18 that don't have —- are not ccmplete.
3 18 MR. BURKE: That's an issue?
p; 20 MR. CLARY: (Indiséernible) —_—
} 21 MR. BURKE: BHell, I'm signing ——
3 22 MR. CLARY: — Probably --
3 23 MR. BURKE: I'm signing —
3 24 MR. CLARY: -- the most powerful thing that the board
) 25 of directors has to do. ¥You just don't --
)
™
—
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;1 1 MR. BURKE: Pat, I'm signing -~ I'm signing stock
T} 2 certificates that I have ne idea whaf the validity of those
} 3 stocks certificates are.
- 4 MR. CLARY: Well, why are you doing that?
:} 3 MR. BURKE: You answer that.
_f“) 6 MR. CLARY: Why didn't you ask him?
P 7 MR. BURKE: I'm asking him.
% g MR. AAHN: He's never asked. Here's ~- everything —-
;; 9 everything on those books as of {indiscernibla) —-
i‘ 10 MR. CLARY: Well, we're going to find it out.
K 11 'UNIDENTIFIED SPEAKER: Yeah.
2 12 UNIDENTIFIED SPERKER: A1l the (indiscernible) —-
7’ﬂ> 13 MR. CLARY: &ll this is got to be revealed to —-
S 14 what's her name, at the stora?
j 15 INIDENTIFIED SPEAXER: Sure.
< 17 MR. HAHN: Shalﬁy.
% 18 "MR. CLARY: But -- well, I want to knoﬁ from whatever
~ .
) 13 sources you have, the three of you —— particularly the twa of
} 20 you I guess -- what the number of shares were for these other
3 21 pecple and what the considerations was.
1 .
i 22 MR. HAHN: Each board member {indiscernible) has been
S
} .23 with us for 25 years was 10,000. Mike Mackey was a 10,000, the
) 24 board member. Jimmy Serril, 10,000. The new member of —— Mr.
5 25 Hewitt was 5,000. Mike Xehoe was 1,000.
I
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MR. CLARY: Give me a schedule. I'm not going to

remember that.

MR. HAEN: I know. 1'11 get you ~-

MR. CLARY: Get me a schedule of it,

MR. HAMN: Right.

MR. CLARY: Now, what was the consideration? Did
they pay any money for this?

MR. HABN: No. Well —

MR. BURKE: It was issued for services?

MR. CLARY: This far services, right. Well, did they

realize that when you take steck for services, yon've got to

P2y income tax pn it2
MR. HAHN: Probably not, but —-— Probably not.
UNIDENTIFIED SPEAKER: I'm sure they don't.

MR. CLARY: Well, they're going to have to be told or

B B B e e e e D e o o e e e e —

UNIDENTIFIED SPEAKER: (Indiscernible) .

MR. CLARY: -—- it'g going to be‘Fhat they're going
give it back, right?

UNIDENTIFIED SPEAKER: Right.

MR. BURKE: UUm-h'm.

MR. CLARY: Becauses, you know, is part of your 70,000
shares for services?

MR. BURKE: Yeah, for Years. For years.

MR. CLARY: Well, what part?

G

o
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:\‘u 1 MR. BORKE: I don't know. Yon want me to document

;\-‘ 2 it, I'1l -- it wa;a —= it took place aver & years.

\t 3 UNIDENTIFIED SPEAKER: {Indiscernible) ~-

‘\ 4 MR. BURKE: QOver years. You know, I worked

-\) 5 eight-and-half—months up there in a — in 3 ~-

2) 6 MR. CLARY: (Indiscexrnible) portion -- just

:\'; - 7 approximately. | |

i 8 MR. BURKE: ' Um-h'rr}.

\) 8 MR. CLARY: I'm giving you the opportunity

\' 10 obviously -

;) 11 MR. BURKE: Right.

“/\ 12 MR. CLARY: — gpn document the things that had value
:‘,‘\ 3 that would offset —-—

ib / 14 MR. BURKE: Yeal.

% 15 MR. CLARY: —— part of thaose shares,

f.) e MR BURKE: Yeaw, | K
_J - __1'?_ MR. CLARY: What would yon say? How many — what

) 18 Percentage of the 70,000 was for services?

j) 18 MR. BURKE: Was for —- for parts and ‘services.

% 20 MR. CLARY: wWell, parts is something elsé. I don’t

3 21 want to —

) 22 MR. BURKE: Okay. A1l right.

:‘ 23 MR. CLARY: Separate.

i:; 24 MR. BURKE: Okay.

<) 25 MR. 'CLARY: Ypu (indiscernible) parts —

_
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\ 1 MR. BURKE: Right.

\ 2 MR. CLARY: ~- they have a value —-

? 3 MR. BURKE: Righ.t.

.\ 4 MR. CLARY: —— and you get cred:i.t for that.

)\ 5 MR. BURKE: Yeah.

\> &  MR. CLARY: What -- what do you think was just —

,) 7 MR. BURKE: Well, you could ask (indiscernible) ~-

'j\; B you're sitting there asking me to relate —- give you ——

-\) 5 MR. CLARY: I'm just asking —--

i} 10 MR. BURKE: I'm -~ I'm — I know but I'm —

:\' 11 MR. CLARY: ~- you to take a guess.

™,

< 12 MR. BURKE: T know, but I'm —-

f"ﬁj) 13 MR. CLARY: I'm not ——

i\ 14 MR_. BURKE: (Indiscernible), ¥ou know, scientific

_\) 15 wild-ass guess. Excussa my French.

o =16 |- MR CLARY: — Okay:  THEE'S Fifig. ) I
l{ 17 MR. BURKE: Yeah. !
3 18- MR. CLARY: Just give me a guess. ‘
:3 18 MR. RURKE: In terms of value, cash value?

% 20 MR. CLARY: No. In terms of services of ——

< 21 MR. BURKE: BServices or what the work services are

5 22 worth?

23 MR. CLARY: What number of shares of the 70,000 do

2 24 you think —~ as a wild-ass guess ~— is the number that was for

_/ 25 sexrvices?

J

=
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i 1 MR. BURKE: 1I'd say probably 400,000. Is that what
- 2 |4t is? | |
)
ﬁ 3 MR. HAHN: WNo.
N 2 MR. BURKE: With §$70,000.
3 5 MR. CLARY: I'm taking about 70,000 shares.
\ 6 MR. BURKE: I don't know —— I mean, I go to go back
7) 7 and do the research on it.
% 8 MR. CLARY: ILet's 5ay -— let's gay it's 20,000 —
‘j 9 MR. BURKE: All right.
) 10 MR. CLARY: -- okay? Just for the sake of argument.
) 11 It's being sopld for 53 a share.
2} iz MR. HAHN: %6 a share.
7h) 13 MR. CLBRY: $6 a share?
P
) 14 MR. HAHN: $6 a share.
> 15 MR. CLARY: That's a $120; 000.
53—— S 16 MR- BURKEY OKaZy- T - )
<‘ 17 MR. CLARY: That means you owe —— the TRS will try to
3 18 collect from ﬁou taxes on 120,000, ‘
) 19 MR. BURKE: I'm aware of that. I've bought and sold
? 20 stock for years. I'm not -— not (indiscernible} -—-
% 21 MR. CLARY: That's not got anything to do with what
j 22 I'm taking about.
> 23 MR. BUREKE: Okay-
2 24 MR. CLARY: I tell my clients —-
li; 25 MR. BUREE: Um-h'm.
o
=
-
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1 MR. CLARY: -- do not issue stock for services. If
2 you dre -~ say you're forming a naw corﬁnration, &Dﬁ;fe going
3 to go raise a bunch of money, the stock has a par value of tep
4q cents a share, sell it for ten cents a share, and have them
3 | write you a check for it, and it gives you a hasis in the
f} 6 stock.
) 7 If voutre going to turn around and sell stock for 56 a
< a share, the %RS is going to say that because the COmMPANY was
'< 9 receiving %56 a share, that's the value of the shares that you
% 10 received for services, and these other peDple.
) 11 MR. BURKE: And they'Te not aware of it.
‘/\ iz MR. Ci.KRY: I —
S
3\“j 13 MR. BURKE: HNot only that ——
3 14 MR, CLARY: I'm now making it knawn.
) 15 MR. BURKE: Yeah. Not only —-
) 18 MBJ_CLARI;__Iheylre—qoiﬂq_tn“ffnﬁ OOt about it. ?
3 17 MR. BURKE:  Yeah, yeah.
§ 18 MR. CLARY: They may decide to give their stock back,
> 19 if they don't have money to pay taxes on $60,000.
) 20 UNIDENTIFIED SPEAKER: Yeah.
2 21 MR. CLARY: Somebodi‘s going to have to amend their
{ 22 tax returns. Now, you received this stock recently. This —-
< 23 this is ~— 4¢'s this Qear. You haven’t filed your tax return
j 24 in 2007.
? 25 MR. BUREE: Well, no.
y

|
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)‘ 1 MR. CLARY: So you got a chence to try to clean this
3 2 transaction — | | | |
% 3 MR. BURRE: Yeah.
ﬁ ‘ 4 MR. CLARY: -—— up and not file a false tax return.
j \ 5 Wow that he --
\ & MR. BURKE: I don't want teo do that.
2 7 UNIDENTIEIED SPERKER: -—— Jjust (indiscernibhle) in my
% B opinion at the lower share valunation.
l 9 MR. HAHN: Well, first of all, there was not that
) 10 many shares that this —— vhatever this agreement business is —-
. .
ﬁ i1 thét was even —— he even brodught money into.
<;“\ 12 MR. CLARY: Well, he's going to give me the
}n«) 13 documentation on that, so we'll see.
) 14 MR. BURKE: Yeah.
3 15 MR. CLARY: (Indiscernible} 170,000 of what's -~ .
{ 1-6-—|-whatls—showable—on-that——not——and-that-—doesn't
)
i 17 {indiscernible), but that's not -~ I don't care about that.
) .
h; 18 UNIDENTIFIED SPEAKER: Yeah.
) 19 MR. CLARY: I'm going to-operate under the assumptian
3 20 that this agreement has been rescinded and —
«) 21 MR. HAMN: Well, what about the.shares then? What do
5 22 we do with the shares? .
/ 23 MR. CLARY: Well, that's —— that's what we're talking
? 24 about.
3 25 MR. HANN: Okay.
/
’,\l‘_\_ P,
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R MR. CLARY: He says there are -— there's things that
\ he's contributed of value, and m.aybeﬂsome money too. I cicm"i:
:\ know.

j 4 MR. HRHN: $2,750 is what he's put inte this.

f_) 5 MR. BURKE: Yezh. T got the lumber for free, so ——
\ ‘ . 6 MR. CLARY: No. I want you to document -—- -

%\’ 7 MR. BURKE: Yeah.

*\ g MR. CLARY: ~-- document that for us.

%} 9 MR. BUREE: Yeah.

) 10 ‘ MR. CLARY: I'm trying to look after your interest
% 11 here.

<,\ 12 MR. BURKE: Yeah. I understand that, Pat. 1 —
/.N,-"} 13 M.R CLARY: But I'm also locking after the company's
) 14 interest.

N

< 15 MR, BURRE: Right.

1,/\—--—;—-———-—16 MR. ULARY: And you can't just go around giving away
j" 17 stock. That's where you get in real trouble.

D 18 MR. BURKE: Um-h'm.

:) 19 MR. CLARY: That's where -- that's where you will

9\ 20 get sued.

e

)] 21 MR. BURKE: Most of those —

" .

/f .23 MR. CLARY: And vou can't put minutes together then
;) 23 don't bother to say how many shares there are.

f) 24 MR. BURKE: Um-h'm.

ﬁ 75 MR_. CLARY: I mean, you know ——
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\, 1 MR. BURKE: Um-h'm.

\ 2 MR. CLARY: Doesn't Ehat make senéé tﬁ you?

:' 3 MR. EURI{E: Tt does, Pat, but I got to tell you those
\\ 4 stock certificates were dlready issued. Some of them manths
\ 5 maybe even years before we —— that I've {(indiscernible) —
> 8 MR. CLARY: Well, let's see copies of those

-/\’ 7 certificates.

2 8 UNIDENTIFIED SPEAKER: The ——

:\/ 3 MR. BURKE: And I wasn't even thers. I me;dn’__,

D 10 MR. CLERY: Well, we got to clear it us,

) 11 MR. BUREE: Yeah.

z\p\ i2 MR CLARY: But we're talking abr gt your shares
L\,‘.) 13 right now.

:) 14 MR. BURKE: Yeah. -

) 15 MR. CLARY:- Because you''re the only one here.

_J\ . 14 MR- 'BETRIGE:. Yeah—Wall, T understand that.

:\ 17 * MR. CLARY: 1I'll talk to these other people.

“; 13' MR. BURKE: Yeah. I'm going to get —~ T'm goling

) 18 myseif in a def;ansive position, but I'1l deal with it.” I'11
9 20 find scumeh-ow, some way.

< 21 MR. CLARY: Well, why don't we gei: it reselved?

//\ 22 MR. BORKE: Yeah, I will. I'm going to.

23 MR. HAEN: All you have to do it give back the 70,000
/\\ 24 shares, and we'll give him what he. ~— what he has in_volved in
{,: 25 the money, which if he's got —-

3}/}
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3 1 MR. CLARY: Well, (indiscernible) —-
< ' 2 MR. HAHN: ~- $20,Dﬁ0 -= that i — I've got one -
? 3 client right now that's got stock certificates that wasn't paid
é 4 for (indiscernible) and --
D) 5 MR. BURKE: Yeah.
2 6 MR. CLARY: It's difficult. It just presents a
4< 7 challenge, you know.
N 8 MR. BURKE: Yeah. Well —-
) 9 MR. CLARY: But I - I —
) 10 MR. BURKE: -- let me look into it.
i 11 MR. CLARY: You would --—
<,_\ 12 MR. BURKE: -- I'll lock in to it. I will.
iﬁ—/‘ 13 MR. CLARY: (Inéiscernible} you would want to get
D) 14 this resolved. -
3 i5 'MR. BURKE: I will. 1I'm going to -- I'm going to get
xi —————— ——Ib——TdtTresulved: j
ii 17 MR. CLARY: If you want to go see an attorney, I'm
:} " 18 not going to tell you not to do it. . E
;> 18 MR. BURRE: I've — I've got it —— yeah. Because !
:i 20 you're Kokoweef's owners. You know, understand me. I need
i; 21 somebady to look out for my interests. Now I can see that.
- ‘ )
j} 22 MR. CLARY: So —— I'm trying to ——
;’ 23 MR. BURKE: Yeah.
j< 24 MR. CLARY: -=- deal it with on a (indiscernible} --
'i 25 MR. BURKE: Well, I know but you're -- you're kind
]

AN .
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"\} . . .. .
- 2 MR. CLARY: -- so you can feel protected —-
™ .
% 3 MR. BURKE: Well, you're, you know, you're kind of
;\ 4 handicapped in that you'xe -- you're corporate counsel. You
->‘ 5 can't be a defense — he a defense attorney for all the board
). ) members. You know, we're all in the same boat. All of us s¥a
- 7 on that.
) |
N 8 ME. CLARY: Yeah.
B 9 MR. BURKE: Sao ——
J 10 MR. CLARY: But I'm trying to do that as well.
.
) .
; 11 MR. BURKE: Well, I understand or appreciate that,
<,\\ 12 but as I say, you know -~
)

ir-' 13 MR. CLARY: I don't know that vou need an attornay,
); 14 but, you know, it's pp to you.
P 15 MR. BURKE: Yeah.

)
{r— -- 16 MR-TCLERYT 1 hope you tind one that's qualified.
A
5 17 MR. BURKE: Well, I hope I do too. I don't even ~— I
j\ 18 haven't even started, and so I'm not —— I was trying to handle
ﬂ> 15 all this stuff, what we're doing right now which is, you know,
-\ N
{ 20 CYA (phonetic), in house. This has gat —
J
~ 21 MR. CLARY: Well, that's what I'm trying to do right
e .
:} 22 now ~-—
P 23 MR. BURKE: Yeah.
- 24 MR. CLARY: -— is anybody (indiscernible) —-

J
- 25 MR. BUREE: Yeah.

|
] i
Y

4N/

.

s
e
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} 1 MR. CLARY: — is anybody wanting?

} 2 MR. BﬁRRE: Yéah, yeah. Yeaﬁ..

% 3 MR. CLARY: That's what I'm trying to do.

% Lij MR. BUBKE: I understand. Well, let me —— let me get

ﬁ 5 into it. I'll —- I'll resolve that somehow, some way, but I'11

)‘ 6 address it.

3 7 MR. CLARY: Well, if you (indiscernible) -— if you

é B insist upon talking to an attorney, I can recommend some

S 5 attorneys —

) 10 MR. BURKE: Well, you -~ okay.

2 11 MR. CLARY: -- that are gualified, you know.

<;; 12 MR. BURKE: Yeah. Somebody.

3_. 13 MR. CLARY: That will speak the same language I do.

) 14 MR. BURKE: Right. Somebody that's got IQ af ~-

} 15 MR. CLARY: I don't have time to educate every lawyer .
;? 16——|-in-Las—Vegas—about—the secnrities laws: ?
3 17 MR. BURKE: Oh, I'm not going to go to, you know, :
;3 18 somebody that's, vou know. ?
) 15 MR. CIARY: Well, you need somebody that --— f
2 20 MR. BURKE: Knows wbat their talking.

3 21 MR. CLARY: —— understands what I'm talking about.

g 22 MR. BURKE: I do. I'll go to it AV. Okay. AV ready

i? 23 or a BY rated f£irm.

? 249 MR. CLARY: Well, that doesn't mean they know

ﬁ 25 anything about security. l

-

oy
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)“ 1 MR. BURKE: I understand, but they got to knqw_what
3 ' 2 they;ré falkiﬁg aﬁﬁﬁt. I'm not going -~ I'm not going to talk
% 3 to somebody, but I'll take your recommendation.

ﬁx 4 MR. CLARY: Probably should send you to

)  5 Nelson Seagal.

\n -6 MR. BURKE: Who —- Mark Seagal?

\/ 7 MR. CLARY: MNelson Seagal.

%‘ B MR. BURKE: Nelson Seagal.

R 8 MR. CLARY: It's either Mark Nelson Seagal, but it's
? }D not. Mark Seagal.

< 11 MR. BURKE:' Yeah. Mark's a good friend of mine 80 ——
:;m\ 12 MR. CLARY: 2And I don't think he's a securities

;H/) 13 ‘{indiscernible).

> 14 MR. BURKE: No, he's tax.

5‘ 15 MR. CLARY: Yeah. But Nelson Seagal is a securities
Zi 16 lawvyer.

17 MR, BURKE: Yeah.

) 18 MR. CLARY: BAnd we -— we're friends. I'm used to

) 15 working with him. .

3 20 MR. BURKE: Yeah, yeah.

% 21 MR. CLARY: We used to be in the same office together
-

:} 22 a couple times.

;' 23 MR. BURKE: Qkay. Well ——

i? 24 MR. CLARY: He'd be somebody that ﬁoulq try to —

1) 25 MR. BURKE: Okay.

v
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%\ 1 MR. CLARY: ~- not gloh onto this and try to, you
j? 2 know, charge you —— | - o
N
\ 3 MR. BURKE: Yeah.
i\ 4 MR. CLARY: —- an arm and a leg, and also try to make
:a 5 'a mountain out of a molehill.
\ 6 MR. HAHN: Yeah.
g' 7 MR. BURKE: Right.
_1 B8 MR. CLARY: T want to try to —— I'm trying to diffuse
;i 9 the sitwvation —
“\, i0 MR . B-URKE: Right.
:, 11 MR. CLARY: ~- hefore it explodes.
;<L‘ 12 MR. BURKE: I understand.
:F:) 13 MR. CLARY: In fact, nobody's going to bepefit Ffrom
f; 14 an explosion.
= 15  MR. BURKE: No, we all (indiscernible) ——
g 16 MR——HMIN:— A year agu we had 6 deal EHat we do this
ii 17 CPA. I said, fine, let's just do it. It would be the end of
-j 18 the year, whenever we're going to do it. ‘End of the year's
:} 15 normal. That's what our accountant says. That's the deal.
J 20 MR. HORKE: Om-h'm,
~
:f 21 MR. HAHNM: and then it Jjust gotten worse and worse
:i; 22 and worse with this sitvation. Be came rushing into me one day
g 23 and said, hey, we're — we found this little breathing hole
:) 24 that's worth 100,000 shares. I said, no, can't --
) 25 MR. BURKE: No, no, no.

AN

"_1 oo
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) 1 MR. HAHN: =-- (indiscernible) 100,000 shares. Tf —
g:j 2 I'd be willing to go, you know, 70 ~ 75,000, but I can't give
)
o 3 you 100,000 shares, and then he hands me the, you know, a paper
& 4 like this, why all this business is, {indiscerniblie), and how
% 5 |and all that stuff.
g% G MR, BURKE: Your people complaining.
FS 7 MR. HAHN: Nobody's complaining at all.
h 8 MR. BURKE: Okay.
~—
{:) g MR. RAHN: I haven't heard one complaint from
(:) 10 anybody.
% 11 MR. BURKE: You seen this before?
.
SN 12 UNIDENTIFIED SPEARER: Yeah.
5 )
(" 13 MR. BURKE: Oh.
{:> i4 MR. HRHN: And I asked him I said what's the problem? -
S
~ 15 MR. BURKE: You got an FE-mail from —
y
(\), 1-6 ONIDENTIFTED SPEARER  And he HasH't gqot ——
!
() 17 MR. BURKE: I got an E-mail from one guy that says,
N ) .
11} " 18 come on, guys I want to find this before I die.
o 15 MR. HAHN: Well, at the‘picnic — or at meetings,
E:i 20 Ted, you, again, tell these people that if we Ffind — drill
_/ i
(;“ 21 four holes, we can sell this whole thing.
C:‘ 22 The gquy sitting ocut there in the audience, 5na of vour
i 23 guys says, hey, I've been in it 16 months, when am I going to
&
)
Eﬁ 24 get my money back out of this? Thatr was (indiscernible).
/% 25 MR. BURKE: (Indiscernible) return?
N
ASENE
~ )
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! 1 ‘MR. BURKE: Bull shit.
< 2 MR. HARN: -- you'd find four holes ——
5 3 MR. BURKE: You're full of shit.
) 4 MR. CLARY: You are the one that (indiscernible) .
) 5 Come on, guys. Let's be civil.
3
- 6 MR. BURKE: This is, you know —-well, you know, it
)
. 7 doesn't make —
J

3 8 MR. HAHN: What he's ~- I don't know what his —- what
) 9 his reasoning here is for doing this kind of stuff. I can't
/ 10 figure this out other then {indiscernible} -~

N 8
. 11 MR. BURKE: You know, four -- five years ago, I asked
¥

. 12 him and his wife -— we went —— him and my wife went with him to

=

) 13 & Chinese place and we sat and I said, you know what, T helieve

G

) 14 | board members have liability. Need to lock in to it, number

S _ |

s 15 one, and advise them what their liability is so they can put

i 16 “themselvesin defonrive position.

A

y

5 17 That's five years ago. To this day, none of the board

) 18 mexbers have been advised by him that they've -~ that they're
|

< 18 liable. You're the one that told me that I was liable, three
Y

i 20 times.

)

~ 21 MR. CLARY: I've sald it every time we got

e

) 22 {indiscernible) —

23 MR. BURKE: That's right. Exactly. Well, I paid

3

f 24 attention the third time you said it, and I started looking,

/‘. B

., 25 and then I opened up the bylaws, and I said we're not in

!

5

S
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ﬂ 1 campliance with our own bylaws, so whét else have got praoblem
\ 2. | withe | |
?‘ 3 MR. HAON: What are we not in compliance with? wWhat
< 4 was the —
% 5 MR. BURKE: Well, to start with it says that
i 8 management and control be cbnducted ﬁy the board.
) 7 MR. CLARY: That's correct.
? 8 MR. BURKE: Tor 25 years, thét has not been tﬁe case.
}
% 9 It's all yes men on the board.
3 1D MR. CLARY: {Indiscernible) you s£i11 have a bhoard.
) 11 MR. BURKE: g§eill — |
? 12 MR. HAHN: They don't say yes.
.nj} 13 MR. BURKE: What good is a board with ~— with yes men
ii’ 14 on it?
) 15 UNIDENTIFIED SPEARKER: What good is a board like
) 16 this? What—yeﬂ*re—doing. This. Everything is there. :
? 17 MR. BURKE: You — | f
1 ;
% 18 MR. HAHN: All the books are in. i
j 18 MR. BURKE: It's great. |
) 20 MR. HAHN: All the money is done.
3 21 MR. HURKE: &ll right.
; 22 MR. EAHN: What is —— if it's —-
i 23 MR. BUREKE: Wéll, we won't get in here — I'm not
) 24 going to get here to arqgue with you. Yow want to argue every
> 23 time we get in front of you. I'm not going to do that.
)
—
~
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j 1 MR. CLARY: Well, that's something —- that's

) 2 something'I did not want to happen. | ”

% 3 MR. BURKE: Yeah.

|

; .4 MR. HAHN: Here I was just saying —— I —-

} 5 MR. BORKE: (Indiscernible) I'm just

j- & {indiscernible} ——

3 7 MR. HAHN: —— I'm telling you where -- if I'm

; 8 wrong —-

3 S MR. RURKE: Look at (indisce;nible) -

5 10 MR. HAHN:_ If I'm wrong that you've demanded —— you
? 11 want to see where the money went and what happened to the

3m‘ 12 money -—

’/,_\,) 13 MR. BURKE: Right.

) 14 MR. HAHN: -— and et cetera —

> 15 MR, BURKE: Right, yeah.

< 16 MR. CLARY: 2And now it's been turned over to an

; 17 independent CPA —

) 18 MR. BURKE: For Kokoweef.

9 158 MR. CLARY: — who's going to ﬁrepare'a report.

i 20 MR. BURKE: Okay. For Kokoweef?

% 21 MR. CLARY: Yes. And probably the last year of —
d '

j 22 MR. BURKE: Two years for EIN. But you — if you'd
;‘ 23 give me the books, I'1ll lock at them myself. If there looks
f 24 like there’'s something there that's got a challenge to me, I'm
i 25 going to know it. J
L
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5 1 UNIDENTIFIED SPEAKER: {(Indiscernible) —-

) 2 MR. BURKE: I'm no CPA.

-

§ 3 UNIDENTIFIED SPEAKER: I haven't heard him turn down
% 4 | any (indiscernible) ~——

) 5 MR. BURKE: All right.

) 6 MR. HAHN: 2005 was the —-

i 7 MR. BURKE: A1l right.

% 8 MR. HAHN: ~- lowest year we ever had in spending

j 9 money out there. We spent only $76,000, roughly.

> 10 MR. BURKE: Um—h'm.

3 lll MR. HAHN: We had —- we took very little inm, in 2005.
< 12 Which is fine. He's got it all. TI°f11 give him -~ send him
;\:} 13 another copy of it and —-

> 14 MR. BURKE: (Indiscernible), yeah. Just, you know,
> i5 your expense log for both years.

/i 16 “UNIDENTIFIED SPEAKER: Exactly.

;‘ 17 MR. BURKE: That's sl)l I need.

3 18 UNIDENTIFIED SPEAKER: (Indiscernible) ——

) 15 MR. BURKE: All right. Then we're —- we're through.
? 20 UNIDENTIFIED SPEAKFER: (Indiscernible) -—-—

% 21 MR. .BURKE: I'm done.

3 22 MR. CLARY: I got no argument, but I think that —-
> 23 that, you know, we're going to get a report f£rom the CPA. IFf
) 24 there’'s some irregularities, she's going to find them ——

i 25 MR, BUREE: Yeah. |
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MR. CLARY: -- and now it's not wup to you now.

L 2 stiLl-waﬁt to iodk at eveiytﬁing.ybﬁfseif? .Wéil; thafié fine;
i% 3 but T —— I would think that —-
-~ 4 MR. BURKE: Oh, I don't —-
i\_ 5 MR. CLARY: ~- at this juncture —-
B g MR. BORKE: I don't think -I'm —-
%% 7 MR. CLARY: -- you would be more then willing to -
:j g and you're -- you're entitled to any input. You went over and
:> 9 talked to Shelby when you were here the other day --
B 10 MR. BURKE: That's right. Yeah.
;{ 11 MR. CLARY: -- and she was cooperative. I just
:ir\ 12 wanted to get —
. 13 MR. BURKE: Yeah.
:) 14 MR. CLARY: Bee, the president, I wanted to gét his
tﬁ 15 permission before 1 —
fﬁ 16 MR- RTREET— Sure—
:é 17 MR.’CLAEX: — released the documents —-
:g 18’ MR. BURKE: Sure.
:) is MR. CLARY: -- and she made cqpieé of —
-) 20 MR. ﬁURKE: Okay.
D 21 MR. CLARY: -~ what vou wanted.

) .
f} 22 MR. BURKE: Well, maybe I can —— I could go while I'm
D 23 here and the copy of the -- the expense log for 06, if that's

24 all right. '
23 MR. CLARY: That's fine.

S SN

Cline Transcription Services {702)644-1123




.. - (
5
b

E } . B5
% 1 MR. BURKE: All right. Okay. And then you get me
? 2 one for '05, and I'll finish it, and wé;ll.be ﬁoﬁé witﬁ iﬁ.
E 3 MR. CLARY: I think -~ -does she - )

< g MR. BURKE: But I —-

\ 5 MR. CLARY: --— have that, 1052

j B MR. HAEN: I don't know. I don't know for sure. She
? 7 never asked for it. i —— we made that up special just for Ted.
j 8 MR. BURKE: It's a sale of stocks for '05. It's

< 9 not -~ it's not —.

10 MR. CLARY: (Indiscernible) —-—

% il MR. BURKE: -— it's is not an expense log. _

; 12 MR. CLARY: ({Indiscernible) —— income. Den't call it
ﬁLﬁ\ 13 income, ne. It's not income. (Indiscernible)l—b stock

<\‘ 14 sales ~—

; 15 MR. BURKE: Stock sales.

t) 1a ME.—HAHN:+—The—expense—that—we spentand what canie

g 17 in.

i: 18 MR. BURKE: Bnd stock sales, ygéh.

; i9 MR. CLARY: (Indiscerniblel incomé {indisceinible).
) 20 MR. BURKE: Yeah.

; 21 MR. CLARY: HNone whatsoever.

22 MR. BURKE: Yeah, yeah.

23 UNIDENTIFIED SPEAKER: Never.

) 24 MR. BURKE: Okay.

} 25 MR. HAHN: So you get $76,000 we spent in '05, and

S

J

e
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jﬁ 1 that's it, and we had -— we have -— took in ahout 580,000,

. _ _ _ _ . it

;i‘ 2 50 ~-

F{ 3 MR. BURKE: Okay.

;ﬁ' 4 MR. CLARY: Well, you should probably gelt her the '05

i> 3 stuff then.

:\\) 6 UNIDENTIFIED SPEAKER: That's fine.

::';'\' i MR. BURKE: Yeah.

;% 8 MR. HAHN: Because then I got to go —— well, I've got

:3 o everything ready to go - I mean, all that {indiscernible) all

:> 10 the ledgers, and all that stuff, put I did go back and go

;3 11 through individual little gas tickets and stuff like this, ‘vou

i%,\ 12 know. I've got everything else though.

L~—-> 13 UNIDENTIFIED SPEAKER: Okay.

D 14 MR. BURKE: Okay. All right.

j 15 MR. CLBRY: But I think that' you should fesl as

?{ 16 though your — y&ur demands have been complied with —

d\ 17 MR. BURKE: Yeah.

D 18- MR. CIARY: — by virtue of the fact that

;? 15 (indiscexnible) —; ‘

iﬁ 20 MR, BURKE: I got —— I got to tell you, Pat, when I

:g 21 Tirst started looking into this, I just — and I wasn't really

fj 22 concerned about it. I said just let me have them, and I'll

;? 23 look them over, and it'll be fine, and I got a hostile

qj 24 objection to even my reguest that I'm thinking, why? Why?

ij 25 MR. CLARY: Well, he's not protecting now —

s,

Cline Tramnscription Services (702}544-1123




B7.

UNIDENTIFIED SPEAKER: (Indiscexnible) --

MR. BURKE: No, no. Yeah. Okay.

UNIDENTIFIED SPEAKER: {(Indiscernible) object to.

MR. BURKE: All right. Ckay.

MR. CLARY: And if you'd followed my — all of you,
as far as I know, followed my advice and —-

MR. BURKE: Yeah.

MR. HAHN: And, Ted —- oL, Pat, it takes time to P
all the paperwork together.

MR. CLARY: Sure.

MR. BURKE: Yeah.

MR. HAHN: He expects it tomorrow morning.

MR. SIMSHAUSER: Yeah. |

MR. HAHN: And I said hey, take it easy. Let's

UNIDENTIFIED SFEARKER: Yeah.

MR. HAHN: -— the data together in a row, so I

MR. BURKE: Yeah.

MR. HAHN: -~ grabbed whatever else you need let's

MR. CLARY: Whatever.
MR. BURKE: 311l right.

MR. HAHN: Makes no difference to me.

\‘\
\ “—‘\
|

) )
§ 1
\.3 2
) 3
\\

! 4

)

\ 5

S 6

) 7

) 8

y 9

- ’I)

) 10

) 11

/ 12

N

1 j 13

.

) 14

) 15 get — get all —
) 16

)

’ 17

)

Y 18 have —
) 19

) 20

)

! 21 give him that.
b

. 22

J

) 23

) 24

/ 25

MR. BURKE: Okay.
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? 1 MR. HAHN: Because it's —-

:‘ 2 'MR. BURKE: I'm happy with that. .

,% 3 MR. HAHN: He doesn't know what he's doing with it.

% 4 It's — ﬁou got it (indiscernible). I know the lady next door
j 5 does, so that's fine.

? 6 MR. BURKE: Okay.

3 | 7 UNIDENTIFIED SPEAKER: So whatever is —— whatever it
)

S 8 | is, is.

j 9 MR. BURKE: There you go. Both of them's looking now
> 10 and ought to be able to come up with an answer that everybody's
f ’ 11 comfortable with.

< 12 UNIDENTIFIED SPEAKER: Yeah. And that's all I want
;:i) 13 to see.

) 14 MR. BURKE: Yeah, yeah.

.? ' 15 MR. CLBRY: And then I'd like to see the —— the ~—

’i 16 MR-—BUREE:—iJm~h-"m-

S 17 MR. CLARY: —— everybody starting to pull in the same
) 18 direction again. |

) 19 MR. BURKE: Yeah.

3 20 MR. CLARY: I know you've put a lot of time and

§ 21 effort inm out there and — |

) 22 MR. BURKE: Yeah.

) 23 MR. CLARY: —-— and certainly Larry has over the

% 24 years, and I think that (indiscernible) —— I mean, you know,

i 25 let's try to —— let's try to get some place. You think this -—
;

.
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i} 1 this problem is dealt with, wailt £ill yon have some success.
R 5 MR. BURKE: Yeah.
™
;\’W 3 UNIDENTIFIED SPERKER: That's right.
*\ 4 MR. BURKE: Well —--
;j 5 MR. CLARY: That's when people really get angry.
T) b MR. BUBKE: That is exactly why I'm doing it
~ .
:S 7 now, Pat.
4% B ‘MR. CLARY: That's what concerns me about this
:3 9 situation.
D 10 MR. BURKE: That's right. That's exactly why I'm
:>’ 11 doing it now because the dog'fights are going to come later.
;1“\ 12 If somebody'wants to come up and bite us, that's when it's
IJ/ 13 going to happen. I want to be preparad for that.
Ei] 14 MR. CLARY: Well, I -- think you know & little more
:) i5 about it —
: \) 16 MR-—BUREE:—Yeah,—yeah. ' :
:i 17 MR. CLBRY: -- what you need to be prepared now.
%} 18 MR. BURKE: Yeal. .
:) 13 MR. CLARY: And then — and what you have demanded is
;9 20 what's happening.
:é 2%k ME. BURKE: Yeah. &nd, ycu know ——
:% 22 MR. CLBRY: And it -- I fesl much more comfortable
:) 23 with what she's going to say about looking at the books then
;? 24 what any of you guys say.
Z< 25 MR. BURKE: Yeah.
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!; 1 MR. HAHN: So what do we do about the shares how,
;\ 2 these 70,000 shares?
i} 3 MR. CLARY: Well, he's going to document --
j) 4 {indiscernible) —
—-\I
% 5 MR. BURKE: I'1l be able +o Justify mine. I'm not
;ﬁ 6 worried abowt that.
i} 7 MR. CLARY: And ~- and then you're going to
T) B have to —
™ )
:% 9 MR_. HAHAN: Remember, Pat, there's been no work --
;i\ 10 there's no work credits ever, ever Put owt for this —— this
e
’> 11 organization. No agreement ever said that we'd —-— for work
:) 12 we'd give you those.
™
~ ”“} 13 MR, BURKE: Well —-
- 14 UNIDENTIFIED SPEAKER: I have to —-
J
w
™ 15 MR. BURKE: — you can'f —- You can't demand them
) 16 | back. ' T know—that, so
_ 17 MR. CLARY: Why did —- vwhy did you issue the stock?
~
i
g 13 MR. HAHN: Because he came into the store two or
!
ey
*) 18 three times over the last year-and-a-half —
) 20 UNIDENTIFIED SPEAKER: CTm~h'm.
-‘_\\
/ 21 MR. HAHN: — gne —- actually, the last time
"-‘\ .
;{ 22 demanding this 100,000 shares for finding this hole. We're
)
[
=, 23 going to be in the river in a couple of weeks, blah, hlah, blan
e
P 24 —
"\
J 25
’_\‘
J

MR. BURKE: Um-h'm.

|
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\ 1 MR. HABN: -- it's worth at least $100,000. I said,

) 2 no, Ted, it is not Gorth-$iDb,DDD.huf;.y§u.kﬁﬁﬁ,;I -— I, you

3 3 know, I think if 70,000 would be sufficient.

; 4 Of course, he added on the botiom of that -- the minutes

% 5 that -- that any —— anything that they had previousiﬁ given,

i; 2 should be added to that too.

3 7 MR BﬁRKE: In cash and whatever {indiscernible) .

< B MR. CLARY: A1l right. It's his own personal

3 5 interest to try to document some consideration other then

) 10 services. .

) 11 MR. HAHN: He'd have a teough time putting this

2 12 {indiscernible).

. ‘,—\l

)m,f 13 MR. CLARY: Well, he's been saying he's going to

) 14 do it. That's $420,000.

> 15 MR. BUREE: I'll -—— I'll do it.

3 16 MK, CLARY: He said he's going to do it. ’
; 17 MR. BURKE: Well, whatever else we'll.—— we'll fight -
3 18 it out later, all right? I mean, T'm not — you know what -

) 19 vou know what I'm saying is,.uniess you go back to everyéne of
2 20 these people and say I want to demand all your stock awards

% 21 back and you'd —

3 22 MR. HAHN: That's f£ine --

> 23 MR. BURKE: -- do that for me and I'1l —

) 24 MR. HAHN: 1I'll . do it. That's fine.

3 25 MR. BURKE: You can demand all that back and to get
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> 1 it back?
j) 2 MR. BAHN: I don't know. ..I think Pat -sa-ys, yes, .we
.:»“ 3 do that.
\\ ‘4 MR. CLARY: Well, I think we need tell them that. I
i; 5 | think we need to tell them.
i_; 6 MR. BURKE: CQCkay.
t) 7 UNIDENTIFIED SPEAKER: {Indiscernible) --
3 8 MR. BURKE: 1I'm not saying they want to PAY —— yeah.
\) 9 I definitely want to tell them about this — the tax. That's
) i0 not what I'm talking abom':, but you can't give it —-
) 11 UNIDENTIFIED SPEAKER: (Indiscernible) —--
3 i2 MR. BURKE: He can't and give take stock when he ——
:=‘:) 13 at will.
3 14 MR. CLARY: Right.
) 15 MR. BURKE: That's right. That's my point.
,) 16 UNIDENTEEIED-SPEAKER: ékay.
? 17 MR. BURKE: You know ——
"\); 18 MR, L‘:;LARY: Yeah, but you're the one that signing the
g; 15 minvtes and —
} 20 MR. BURKE: I know. Everybody agreed to it.
? 21 MR. HAHN:: Yeah.
3 22 MR. CLARY: But it deoesn't say what they agreed too.
< ‘23 UNIDENTIF.’IED SFEARER: Exacktly.
) 24 MR. BURKE: Yeah, ysah.
) 25 MR. CLARY: 5o0, you know —-—
)
- :
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N 1 MR. BURKE: Okay.
\;, T2 MR. CLARY: ~- (indiscernible) some resp.on-sibility
} 3 for -- for this.

;? q MR. BURKE: I understand that and, so

; :

< 5 {indiscernible) --—

% 6 MR. HAHN: (Indiscernible) need to do is —-

) 7 MR. EURKE:' Document it.

? B MR. HAHEN: —- Jjust rescind all ﬁhe shares —-

i ) MR. CLARY: I - I'm not trying to piss‘on yon ——

g 10 MR. BURKE: Listen to this. Tell them what you just

:\; 11 | said. '

) 12 MR. HAHN: Why don't we just rescind 2ll the shares

\,jl 13 that went out (indiscernible) and then we'll qive them as stock

3 ' 14 options?

} 15 MR. BURKE: God almighty, give me a break.

) 16 MR~—CTLARY:—{Indiscernible) the ﬁext board meeting F
9 17 you're going to have. That needs to be a topic that we'lll - _
< 18 ‘discuss. . g
i) 18 MR. BURKE: Um-h'm. '
j 20 UNIDENTIFIED SPEAKER: {Indiscernible) —

) 21 MR. CLARY: Because this is -~ this is not-going to

™ .

£ 22 work.

< 23 UNIDENTIFIED SPEZKER: Not going work.

)

) 24 MR. BURKE: Okay.

) 25 Mﬁ: CLARY: And yon want to —— want to have the

)

o
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i 1 liability and get sued?

) 2 - .Mﬁ;.Hiﬁﬁ: Yeah;

3 3 MR. BURKE: Okay.

{ 4 ME. CLARY: Waive this little mother around.

| 5 MR. SIMSHAUSER: Right, right.

Y & MR. BURKE: All right. Well, we'll deal with it

? 7 | then. Sounds like we got to.

3 8 MR. CLARY: 1 can -—

% 2} MR. BURKE: S0 we will. B@all right. We're over with?

} 10 MR. CLARY: I don't think I've got anything else.

?‘ <11 ME. BURKE: Okay-

{ 12 MR. CLARY: What were the bylaws violations? I —

9 PR

5 14 MR. BURKE: Bylaws, if you look at ~— if —— president

} 15 and the vice president, both him and I, are not supposed to

) 16 hold more tham one office. Since we —— state .law may say you -

% 17 can. Yeah; but I — I'm saying the bylaws say nol

™ 18 MR. CLARY: The owner -— what the Bylaws 53y onh is

j 18 that you can't ‘hold both president and secretary.

j 20 MR. BURKE: What's that? |

.

< 21 MR. CLARY: You cannot be both president and

% 22 secretary. You can't have -~ one person cannot be both

i- 23 president and secretary. The reason —-= and that's in my

> 24 bylaws' provision, Qnd the main reason it's in there is

; 25 because —-

)

—
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\ 1 MR, BURKE: Well -—
% 2 MR. CLARY: - yon're supposed to have = Eoﬁntér
5 3 signature on the stock certificate.
:\,.J 4 MR. BURKE: Right. I understand that, but T —
Q 5 MR. CLARY: It could be the same person.
ii 5 {Indiscexnible) counter signature.
i 7 MR. BURKE: Well, I think if you read —
) g MR. CLARY: It's the only reason that's in there.
? 5 MR. BURKE: Yeah.
i 16 MR. CLARY: I ~— I've got plenty of ome-man
% 11 corporations — S
p; 12 MR. BURKE: I know.
\bﬂ} 13 MR. CLARY: -~ and one-woman torporations —
4\/ 14 MR. BURKE: I've —— I'ye got one of those.
;x 15 MR. CLARY: -~ that own all the officas,-hut the
) 16 bvlaws'—f now as_i@;—as—E—kﬁawr—no—one—person has ever held —-
) T17 UNIDENTIFIED SPEAKER: You got them right there.
% 18 MR. CLARY: ~~ both president - — yeah. -
% 18 {Indiscernible) .
T 20 MR. BURKE: But if you read the —
) 21 MR. CLARY: Because the {indiscernible) —-
% 22 MR. BURKE: If you read the bylaws ——
< 23 MR. CLARY: — {indiscernible) ——
5 24 MR. BURKE: If vou read ~—
} 25 MR. CLARY: ({Indiscernible} —-
) .
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N 1 MR. BUREE: -~ it reads —
j C 2 MR. CLARY: -- 20, 30 years ago.
3 3 UNIDENTIFIED SPEAKER: —- years ago.
2 4 MR. CLAB&: And that's the only --
‘{] 5 MR. BURKE: Read —— read it.
3. 6 MR. CLARY: I don't think that's -— I reread them.
j\. 7 That --
) .
; 8 MR. BURKE: Okay. All right.
\ 5 UNIDENTIFIED SPEAKER: ~- {indiscernible).
:} 10 MR. BURKE: Okay. All right. I'm not going to argue
i 11 with you. Ckay.
> 12 UNIDENTIFIED SPEAKER: (Indiscernible).
?/\} 13 MR. BURKE: I'm not going to argue with yon about it,
é- 14 okay? Okay. I'm just —-
5‘ i5 UNIDENTIFIED SPEAKER: {Indiscernible) --
) 16 MR.—BURKE: —And—T———T—eame—up—with—a different
3 17 interpretation. Yoﬁ‘ie an attorney.
ij 18 MR. CLARY: Well ——
3 19 MR. BURKE: Okay.
} 20 MR. CLARY: =~- I've looked at it. I loocked at it —-
;\'f 21 MR. BURKE: Yeah.
f 22 MR. CLARY: -—- the last time you were here because
{ 23 you raised the issue.
) 24 UNIDENTIFIED SPEAKER: I asked you, am I reading this
) 25 wrong? I mean, I could show you right now. Let me show it to
)
]\J -
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%‘ 1 ¥ou. I wanted to be sure T was right about this because he

5- 2 keeps raising this issue.

) 3 MR. CLARY: An officer. Article 5, section 1

3 4 {phonetic), it's the option of the corporation thera will be a
< 5 pPresident, a vice president, gz treasurer, and a secretary, and
% 6 such others blah, blah, blah.

5 ki One person may hold one or more officas and perform the

) 8 duties of one or more of said offices except those of president
.

< 5 and secretary.

- 10 MR. BURKE: Yeah.

5 11 MR. CLARY: Clear enoggh?

> 12 MR. BUEKE: Except -- except those —- except those of
?fﬁ\ 13 president and secretary. They can only -- they can only have_
i\/ 14 .one, right? Is that the what I'm reading this?

3 15 MR. CLARY: That means that ¥ou can't -~ a parson

j 16 can't be both nresident_and_sec;etary-

;J 17 MR. BURKE: Right.

i‘ 18 MR. CLARY: But ynu.ﬁan be everything else.

j 18 MR. BURKE: Well, and it says ——

), 20 MR. CLARY: You could be presiﬁent, treasurer,

} 21 MR. BURKE: =~- can hold one or more ——

2 22 MR. CLARY: Could be vice president ——

> 23 MR. BURKE: -— offices —

3 24 MR. CLARY: — g3 trgasurer -

y 25

MR. BURKE: Wait. I'm reading this, and maybe I --
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;% 1 maybe I misunderstood it then. Good. And that's possible,
i} 2 | that the other board members can hold other ﬁfficés exﬁép£ fo?
;) 3 the -~ the president and --
;3 4 MR. CLARY: No, it doesn't say that. You don't need
3< 5 to be a directar to be an officer.
’j 6 MR. BURKE: No, I'm not reading that part. That's
:j‘ 7 not a -- yeéh. Yeah.
:; 8 MR. HAHW: He just said no officer need ke a member
:< 3 of the board of directors.
5; 10 MR. BURKE: Yeah.
i) 11 MR. CLARY: So what are you —— whit are you
;2‘ 12 | misreading?
~— /\\
th/J 13 MR. BURKE: But I'm read -——
5 14 MR. CLARY: It just says {indiscernible).
:} 15 MR. BURKE: Except a president —- except a president
;2 15 and-—secretary:
:1 17 MR. CLARY: Except one person may hold aone ~-—
:i 118 MR. BURKE: Okay.
~
:) 19 MR. CLARY: =-— or morze offices ——
9 20 MR. BORKE: Okay.
,_\)
?; 21 MR. CLARY: -— and perform the duties of one or ——
22 MR. BURKE: Okay.
23 MR. CLARY: -- more of said offices ——
24 MR. BURKE: Okay.
25

MR. CLARY: —— except thoss of president and

i

(
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. i Secretary, so you can't be both president and secretary.
/) 2 MR. BURKE: Oh, okay. I misread that. T misread it
i 3 as you‘were holding two offices and we're not supposed to be.
) 4 MR. CLARY: No, it doesn't say that.
% | 5 "MR. BURKE: Oh. Well,'that was my concern whep I —
i B MR. CLARY: It says --
S 7 MR. BURKE: You're asking me what T concerned about.
) g That was one of the things I was concerned --
) 9 MR. CLARY: Well, hope that's straightened now.
3 10 MR. BURKE: It helps. Um-h'm. Not — okay. wWell,
g il that's — we're Pbast- that, anyway. We never even brought that
> 12 up as an issue, so ——
?’13 13 MR. CLARY: Well, it's never been violated, as Ffar as
fkl 14 I know of. .
é 15 MR. BURKE: Aall right. Okay. Because I had a
} 16 concern aboul it at the timeL_an_I_said_mellT—maybe—I—ought—tb
) 17 Starxt looking at what &lse we have missed. That's my point.
g 18 MR. CLARY: Well, you were wrong about that.
g 18 MR. BURKE: Yeah. Okay. Well, I'm wrong about a lot
B 20 of things. (Indiscernible} -— I can screw up —

) 21 MR. CLARY: Well, I've been —-—

? 22- MR. BURKE: I screw up regularly.

i 23 MR. CLARX: I'wve been wrong, too, yuu'knqw- Hey —-
1 24 MR; BURKE: Yeah.

) 25 MR. CLARY: -~- every once in a while T have io go to
)

T ]
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court -—

' MR. BURKE: I'm okay with that.

MR. CLARY: - and when the judge says I'm wrong,

I'm wrong.

MR. BURKE: All right.

MR. CLARY: I mean, I'd be wrong -—

UNIDENTIFIED SPERKER: He's —— he's

(indiscernible) ——

MR. CLBRY: —— vyou don't think I'm wrong, hut --

MR. BURKE: Yeah. Yeah, veah.

MR. CLARY: ~-— I don't want to De a Judge, s0 -—

MR. BURKE: Yeah.

MR. CLARY: =- I'm not going to be in the Position of

fixing that --

MR. BURKE: That's right.

(ot

JO )0

DS

(L

17

18

19

20

21

22

23

24

25

MP~—CLARY +————anytime rexl =oom:

MR. BURKE: Yeah: But that's what got -- that 's what
got me looking, so that's all. :

MR. CLARY: We;l, it's unfortunate that --

MR. BURKE: Yeah, it is.

MR. CLARY: —- you didn't talk to me about it before
you —-

ME. BURKE: . Well —-

MR. CLARY: ~—- (indiscernible}. It's rretty clear to
me .

3
7/

L

Co 0
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¥; 1 MR. BORKE: Well, you were in Thailand at the time.
?. 2. It's very difficult to —— or wherever. Vietnam.
R 3 MR. CLARY: Well, in both pPlaces, actually.
4 MR. BURKE: Yeah.
}
S 5 MR. CLBRY: But not at the same time.
:\, 6 UNIDENTIFIED SPEAKER: (Indiscernible) .
E 7 MR. BURKE: Yeah.
:ﬁ B MR. CLARY: The statute says --—
\l 9 MR. BURKE: Yeah.
3 10 MR. CLARY: -- a natural person may hold cne or more
) 11 | offices.
g 12 MR. BURKE: Okay. But you're asking me what -- what
Lﬂj i3 got me looking. That's what got me looking.
% B 14 MR. CLARY: Well, it's just too bad ——
j 15 MR. BURKE: Okay. BAnd I'm saying —— and then I'm
> 16 thinking when's the last time we did an audit. That's a normal
g 17 thipg for anybody to zsk, right? 2and it was no bié deal at the
<‘ 1B time, you know, so —
i-: 19 MR. CLARY: Well, I — well, it's ~— I don't want to
j: 20 it's a normal thing. Generally, when you have a company like
;‘ 2] this that is in the developmental state and it's been there
{ 22 for —-
i 23 MR. BURKE: 25 years.
j 24 MR. CLARY: -~ 25 years —-
:; 25 MR. BURKE: Surely, somewhere along -——
’ff ™
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% 1 MR. CLARY: -- (indiscernible) is to do an audit,
‘\ 2° | but =< ' I
™
. 3 MR. BURKE: Yeah.
: 4 MR. HAHN: T — I don't ==
% 5 MR. BURKE: It's reasonable, right?
ﬁ 2} MR. CLARY: Well, we're doiné it.
K 7 MR. BURKE: Yeah. Okay.
:‘ B MR. CLARY: I mean, we're doing it something —-
\) 9 UNIDENTIFIED SPEAKER: (Indiscernible).
;; 10 MR. CLARY: -- short of that —-
) 11 MR. BURKE: My point is though at the time I asked
? 12 for it -- .
UVHv i3 MR. CLARY: [Indiscerﬂible) -
3 14 MR. BURKE: -— we hadn't.
5 15 MR. CLARY: — (indiscernible) recall.

::‘ 16 MR BURKE:—Yeah—Well;—T'm going to get out of your
3 17 hair, gﬁys.

)

\j 18 MR. CLARY: I think the -— the main reason for doing
3 18 this, frankly, on a positive note instead‘of 2 oh negative

} 20 note —- Jlet's leave it on a3 positive note —-— is that if we —
) 21 if things go well as we hope they will —-

% 22 MR. SIMSHAUSER: Right.

ji 23 MR. CLARY: -- and your want to finally do something
ii 24 for your stockholders so that they can receive some benefit

2 25 because when you invest and I've —— you‘know.

/:l

e
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™ i T've practically pui this language in my securities
@ 2 agreements in a different —— in a different way then I'm
-t
_— 3 explaining it right now, but when vou invest in a
/_\. '
;:; 4 privately-owned company and you own a minority interest in the

J
- 5 company, you den't have sguat.

(\) [ You don’t have —— there's no market for the shares, so
;J} 7 with {indiscernible) money your stockholders stepped up

TN

- B {indiscernible) when are we going to see scme money, and the
;g 9 answer is I ain’t got a clue because when ¥ou own the minority
,i> 10 interest in a privately held company, you are not geing to =see
C) 11 any money in the foreseeable future.

RN

" iz The only time you're going to see any money in a

T,

. .
fjin\ 13 private -- because the company's if it makes a bunch of money,
\\‘_/\J
~ 14 it might pay some dividends, but yon generally don't like to do
S .

b 15 that hecanse you have the double taxation.

o

i) R And so — so — and — and the company —= and the company's
- 17 never had any income. It's only going to derive income if you
-

:;3 18 make a discovery or something that cen sell, you can derive
,:> 13 some incoms from -— after that.

f:j 20 50 when you own interest in g -—- public —— in 2 private

—

~\) 21 company, you're not going to see any money until the company
/’\

) - .

il 22 sells, sells its assets, or it's dissolved, it has a bunch of
a
)
— . X .
. 23 money distribute. It's not going to do --

} .
& 24 MR. BURKE: A 100-percent of nothing is still
R
@ 25 | nothing.

-

\_“/

-
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FS 1 MR. CLARY: * Well, it's a zero, but —— T mean, in
(\ 2 terms of stockholders -~ any stbckholdérs.tﬁat.invesfed in fhis
:j‘ 3 company since I've been in the counsal didn’t ~— must not have
;2 4 read my agreement --
>% 5 MR. HAHN: That's true.
:f} 6 MR. CLARY: -- if they're expecting to see money 16
::> 1 months —
o .
;% B MR. BURKE: That's why I'm —-— that's why ——
;;] 9 MR. CLARY: — from when they'invested-
ij in MR. BURKE: -- I'm preparsd, Larry. If somebody
zD 11 wants to in%est, I s;y go out and lodk at it, ask guestions,
;2 12 make your decisions, and then come and seé ma2. Otherwise ——
J'J\} 13 UNIDENTIFIED SPEAKER: (Indiscernible).
5 14 UNIDENTIFIED S5PEAKER: That's right.
D 15 MR. BURKE: Um-h'm.
: _1§ UNIDENTTEIED—SPEAKER - So——sg0—==
;3 17 MR. HARN: I say that to everybody.
Eﬁ 18 MR. CLARY: Now, the unique thing about this company
9 19 is you've got all these freaking stockholders out there.
@) 20 - MR. HABN: Right.
;i 21 MR. CLARY: And if -~ if you suddeniy started making
;< 22 some money and you started selling some gold or whatever, or
i} 23 put up vour recreational dealer -—
$ 24 UNIDENTIFIED SPEAKER: (Indiscernible).
>£ 25 MR. CLARY: —- (indiscernible) happened when
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r;\ 1 everybady else. — there's going to be a big dizcovery heres --
™ 2 | then you have the abiiﬁty to turn this into a public company,
.
3 but you're not going to be able to do that unless you have all
;{ 4 your financial statements.
~ 5 MR. BURKE: Yeah.
) 6 ' . MR. HAHN: And income.
/\ . .
" 7 MR. CLARY: BAnd income, of Course.
)
:4 8 MR. BURKE: Yesh.
. 5 MR. CILARY: And so —
™ 10 MR. BURKE: I just want Lo survive until then.
2 .
) i1 MR. CLARY: -- s0 it's a good idea to not get so far
:> 12 afield for -- with the new comﬁany, with the whole idea that
/-\/_-\‘ .
ﬁJ\f} 13 they're {indiscernible) start, and keeping it clean.
A
™ 14 MR. HAHN: Sure.
5 . 15 MR. CLARY: TIt's — it's not a bad idea at all to
\J - 16 _sPend_sdme_hueks—to—get—%he—finanﬁiai—rEEﬁrds in order so that
- ‘
;i' 17 you can —— you're in a position to be able to hire & CPA fiym
j
~ 18 that can do audited financial statements.
A
;) 13 MR. BURKE: RAmen.
™
1) 20 MR. CLBRY:> 2And then —~ and then all you need to do
e 21 in this company is -~ is find some broker dealers. You could
SN
:Zg 22 register under the 34 Act {(phonetic)
~ 23 MR. HAHN: Right.
i} 24 MR. CLARY: ~- and become a registered company.
ey
) . .
g 25 ¥ou're actually required to do that if you suddenly wake up and
"t
\_J’J
=
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1 meet the asset test bhecause you already meet the number of
P 2 | stockholdey tesk.
B 3 MR. HAHN: Right.
P
“\ | UNIDENTIFIED SPEAKER: Well over that.
%; 5 UNIDENTIFIED SPEAKER: Well over that.
f) 5 UNIDENTIFIED SPRAKER: It's 500.
:> 7 UNIDENTIFIED SPEAKER: 500. [Indiscernible).
: 8 MR. CLARY: And when — when suddenly your assets are
'{ 9 worth over a certain amount, then —- then you -- vou need to
5 10 register.
:\* 11 UNIDENTIFIED SPEAKER: Sure.
.
ii\ 12 MR. CLARY: 2nd then — then what vou need after
3&,\ 13 that, and that's not like doing a S1 or S2 (phonetic)
5 14 registration where you're doing a public offering of stock.
3‘ 15 You don't have to do that. They're expensive, and you may want
] 16 £0 do that at_ﬁpme_pﬂintf_hut_maybe—rn—pfababiy—not.
i‘ i7 But when you register under the 34 Act, then you have
% 18 to —— ¥ou hawve reporting . requirements, then you got to reﬁort
% 19 every time you have the ma£erial change "(indiscernible) .
] 20 ME. BURKE: Um-h'm.
5 21 - MR. CLARY: (Ckay. Every year it's {indiscernibie),
< Zé and -- and then you find some broker dealers that are
j 23 interested in your company, and they do what's called a 50 and
} 24 C211 (phonetic) filing or brepare 50 and C211 disclosura
3 25 documents .
/
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\ i UNIDENTIFIED SPEAKER: Um—-h'm.
?__ o) MR. CLARQ:"End they -- based upon'thét,.they één
-
;i 3 start marketing your stock, and you're public.
{: 4 Probably —- and in erder to get on even the —— any stock
%} 5 exchange, but even to be on the electronic bulletin board, thé
:> 6 NASD -~ what used to be called the ASD electronic bulletin
9 7 board ~- you have to have audited financial statements. The
3‘ 8 requirement came through in the {indiscernihle) —
1)\) 9 UNIDENTIFIED SPEAKER: (Indiscernible).
3‘ 10 MR. CLARY: ~-— (indiscernible) bullshit, and a lot of
g 11 companies got kickad off field.
f 12 UNIDENTIFIED SPEAKER: Oh, boy.
i:j} 13 . MR. CLARY: Thousands of companies.
':\, 14 MR. BURKE: Um-h'm.
ii 15 MR. CLARY: Because they couldn't have audited
9 16 financial statgmentﬁ+_bnt_¥cu_ﬁéfygu—wi&&—he—abie—tcﬂﬁrﬂﬂﬁm
< 17 because of the process we're going thréugh:
5} 18 UNIDENTTFIED SPEAKER: Yeah.
) 19 MR. BURKE: Um-h'm.
9 20 UNIDENTIFIED SPEAKER: It's what have you got to
{ . Ei show, you know? {Indiscernible).
;
- 22 UNIDENTIFIED SPEAKER: Yeah.
fj 23 UNIDENTIFIED SPEARER: QOkay?
} 24 MR. BURKE: 211 right. I*ll get —
{ 25 UNIDENTIFIED SPEAKER: {Indiscernible) ——
Ir:
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~ 1 MR. BURKE: -—— the expense log, and I'm happy, and

““ ‘2 { then we'rs heére, and I'm going to get you that ao-cﬁﬁentéi:io-n.
) 3 MR. CLARY: I know you guys aren't in love with each
j 4 anymore, but --

| , .

‘\ 35 MR. BURKE: No. It looks like our —-

\ 6 MR. CLARY: -—- but I think that you ——

\ 1 MR. BURKE: - honeymoon's over, so ——

j _8 MR. CLARY: I do think you can keep the decibel level
_\ 9 down ~-— .

\J 10‘ MR. BURKE: _Yeah.

} 11 MR. CLARY: -- to0 a soft voice.

: 12 MR. BURRE: Well —

)ﬁ\] 13 MR. CLARY: Tt's my -- that would be my fault because
;j{" 14 I {indiscernible) -~

/, 15. ‘ . MR. BURKE: Yeah.

] 16 MR, CLARY: i —you—gquys—decide—to—ben UP ©on each

<\) 17 other, any of you ——

< 18 . UNIDENTIFIED SPEAKER: I didn't start this.

5) 13 | (Indiscernible) —-

) 20 MR. CLARY: I ~~ I — but let’s have you be a part of
;’\Jl 21 it stopping.

\] 22 | UNIDENTIFIED SPEAKER: Okay.

f; 23 MR. CLARY: Both of you. And — because if it gets
j _ 24 into that, I'm still trying to be a peacemaker here ——

/' 25 UNIDENTIFIED SPEAKER: Right.
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%. 1 MR. CLARY: -~ but you get into some —~ you get into
B 2 some heavy disagreements, I'm going to be the fi£s£ 0£e heading
2 3 to the exit doox. That's not a threat. "That's a promise.
# 4 Promise.
S _ 5 MR. BURKE: Um~h'm.
5 6 UNIDENTIFIED SPEAKER: I —— I —— you knoy ——
) 7 MR. HAHN: And I don't need this shit.
3 B MR. BUREE: Yezh. .
% 9 UNIDENTIFIED SPEAKER: I collect it.
3 1D MR. BURKE: Okay. )
) 11 UNIDENTIFIED SPEAKER: Okay?
3/5 12 UNIDENTIFIED SPEAEER: Okay.
%\/J i3 MR. BURKE: Do-I need this -—- get you're okay to pop
5 14 next door —-
) 15 UNIDENTIFIED SPEAKER: Yeah, yeah.
? 16 MR . BURKE: —~———oar—olkay
< 17 UNIDENTIFIED SPEAKER: Yeah. (Indiscernible).
é 18 MR. BURKE: Might as well, while I'm hers.
;‘ 19 UNIDENTIFTED SPEAKER: 1 got some more wine..
y 20 MR. BURKE: Well, good for you.
2' 21 UNIDENTIFIED SPEAKER: (Indiscerniblé).
% 22 MR. BURKE: Presents.
S 23 UNIDENTIFIED SPEAKER: That's what T need.
) 24 MR. BURKE: That's the way to shop.
3 '25 UNIDENTIFIED SPEAKER: Just what I need.
S
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1 MR. BURKE: Yeah.
bR 2 UNIDENTIFIED SREAKER: (In&iécéiﬁiﬁie) sorry Th.eg |
? 3 moved over the weekend.
% 4 MR. BUORKE: 0Oh, well.
} 5 UNIDENTIFIED SPEAKER: Xind of get used to this.
iﬂ & MR. BURKE: Oh, well. & moving day.
:\J‘ 7 UNTDENTIFIED SPEARER-: Yeah. It's ~-
% .
’\'j 8 UNIDENTIFIED SPEAKER: Hello.
\ 9 UNIDENTIFIED SPEAKER: Hello.
j 10 MR. BURKE: Poor thing probably doesn't know where
:) 11 anything is. .
2 12l UNIDENTIFIED SPEAKER: Hi. .
I’i\) 13 UNIDENTIFIED SPEAKER: Oh, hi. Come on in,
< 14 Mr. Clary.
P
) 15 UNIDENTIFIED SPEAKER: Is Shelby here?
) 16 UNIDENTIFIED-SEEAKER:—Yealy;, we're JUSt eating some
2 17 lunch.
)
% 18 MR. CLARY: Okay. (Indiscernible). I was just having
i) 19 a meeting with the -~ three of the directors of the —- of
} 20 Rokoweef and -- you've met this geﬁtleman before. He wanted to
2 21 get one more document. )
< 22 MR. BURKE: Sorry to bother you.
;} 23 MR. CLARY: ind what is it the -~
} 24 MR. BUORKE: Just the expense log for —— I think you
2 25 have ~- It's one or two of them. Whatever voun have.
J
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): 1 UNIDENIIFIED SPEAKER: ({Indiscernible) -- are you

)] 2" | guys done with your meeting or are you —- |

% 3 UNIDENTIFTED SPEAKER: Yeah. Just leaving.

- 4 MR. BURKE: Okay.

j 5 MR. CLAR:: No, we're dones. Pretty much done.

? 6 MR. BURKE: All right. |

<‘ K UNIDENTIFIED SPEAKER: And then if you ﬁant to visit
3 8 with me today or tomorrow —-— -

y 3 MR. CLARY: I'm leaving tomorrow for a week.

} 10 UNIDENTIFIED SPERKER: Oh, that's right. Then we can
2 11 wait -till you get back, all right?

é 12 MR. CLARY: Yeah. I would assume you're talking
]/ﬂi} 13 about this thing he;e? See, I haven't looked at any of this
}%7 14 Stuff. .

? 15 UNIDENTIFIED SPEAKER: 1 understand.

3 1la MR. BUREE: Yeah. That's all right-

; 17 MR. CLARY: Is this what you need?

P, 18 MR. BURKE: Yeah, that's it. I want that. -

) 19 UNIDENTIFIED SPEAKER: This is '07.

{ 20 MR. BURKE: Okay.

< 21 UNIDENTIFIED SPEAKER: This might be the old

5 22 corporation.

) 23 UNIDENITFIED SPEAKER: Prohably.

% 24 UNIDENTIFIED SPEAKER: And, agéin, since I haven't

i 25 looked at it, I don't really know till I pull it all together.
:
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. 1 MR. BURKE: Yeah, yeah. If we can get - this is
™ 2-- | jJust — these documents {indisgernible) . -
t\ 3 UNIDENTIFIED SPEAKER: I don't have that size of
Y

A 4 paper.
s
;% 5 MR. BURKE: You don't have that size®
- & UNIDENTIFIED SPEAKER: T don't have this size of
B 7 paper.
w 8 MR. BURKE: Okay.
= :
g 5 UNIDENTIFIED SPEAKER: I only have this size of
:\\ 10 paper,; so you want ta rum it next door to Kinkos and then bring
&) 11 it back?
N ’
L 12 MR. BURKE: T can do that. If that's all right with
""\_.., N
~ \) 13 vou?
L 14 UNIDENTIFIED SPEAKER: Sure.
\/1
g 15 MR. BUREE: A1l right.
et
) 16 UNIDENTIFIED SPEAKER: Well, this is expirations ——
RN
- 17 UNIDENTIFIED SPEAKER: Yeah, that's the old ope.
el 18 - UNIDENTIFIED SPEAKER: —-- and this is Kokoweef —-

,/‘ '

™ - 15 MR. BUREE: Xokoweef.
-'\/,’
D 20 UNIDENTIFIED SPEAKER: Right.
@, 21 i MR. BURKE: Yeah,
/’\) :
\;‘:’ 22 UNIDENTIFIED SPELRKER: 'Dkay. That's fine.
\\_/}
S 23 UNIDENTIFIED SPERKER: And I don't what that is.
~—
”) 24 MR. BURKE: That's just a expense log.
g
¥ 25 UNIDENTIFIED SPEAKER: Okay.
/\)
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:g 1 rki MR. BURKE: Okay.
f} 2 UNIDENTIFIED SPEAKER: (Indiscernible) and then Ering”..
) 3 it back.-
;§ 4 UNIDENTIFIED SPEAKER: Okay.
?i 2 MR. RURKE: All wight. fThank you. 2nd I'll bring it
'i 6 right back.
) ’7 UNIDENTIFIED SPEAKER: Okay.
< 8 MR. BURKE: Right now.
; 9 UNIDENTIFIED SPEAKER: Okay.
N 10 UNIDENTIFIED SPEAKER: A1l right. Thank you.
b 11 UNIDENTIFIED SPEAKER: Thanks. Have a nice trip.
1; 1z We'll be here, I hope.
:i"\ 13 MR. BURKE: Yeah. Thanks.
ST'J 14 UNIDENTIFIED SPEAKER: Okay.
b 15 MR. BURKE: Sorry for the little outburst in there.
> 16 | I just —— -
< 17 UNIDENTIFIED SPEAKER: (Indiscernible).
é 18 MR. BUREE: That's — wéll, I'll talk to you more
}- 19 when T bring that ——
) 20 UNIDENTIFIED SPEAKER: (Indiscernible).
% 21 MR. BURKE: ~- stuff hack to you.
< 22 Well, we're through. We're through. 1I'd say the
E\ 23 honeymoon's over. 1I'd éay the honeymoug's over,
} 24 {Recording concluded.)
-\)
7 25
;
=
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i\ 1 I certify that the foregeing is a correct transcript
;) 2 -from the- electronic soiind recording of the proceedlngs in
f) 3 the above-entitled matter.
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